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OUR NATIONAL FINANCES. 


THose who expected that immediately on our emerging from a 
comparatively brief, but costly war, the national finances would 
be in that flourishing condition which is indicated by the presence 
of a considerable surplus, after payment of all current charges 
and providing for all the liabilities we have incurred, are the only 
persons who can feel disappointment at the Chancellor of the 
Exchequer’s budget. There were some, possibly, who were 
sanguine enough to contemplate a remission of the enhanced 
income-tax, previous to the period for which it was granted, viz., 
a year from the 5th of April next following the ratification of 
the treaty of peace. Hopes of repeal or of considerable reduc- 
tions in the paper duty, the malt duty, the tax upon fire 
assurances, or some other of the less important items of our 
fiscal catalogue, were indulged in by others. But these were the 
fond anticipations of persons, who, conceiving that the particular 
branches of industry in which they were concerned possessed 
preferential claims which it was impossible to resist—whatever 
the state of the annual balance-sheet—and who paused not to 
consider that the burden of taxation from which they sought 
relief, must, if their demand were admitted, necessarily be added 
to the weight already borne by some perhaps equally suffering 
interest, A very superficial consideration of the details which 
Sir Cornwall Lewis brought before the House of Commons with 
so much clearness and perspicuity on the day Parliament 
re-assembled after the Whitsuntide recess, will be sufficient to 
convince the most ardent advocates of fiscal reform how small 
are the chances of any speedy reduction being afforded in the 
gross aggregate of the public taxes. Taking into account the 
cost yet to be incurred in bringing home the troops from Turkey 


and the Crimea, in reinstating the regulars in the ordinary 
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garrison duty abroad, and transporting the militia, who, during 
the last year of the war, have been acting as their substitutes, 
back to their native country, the necessary charges attendant 
upon the disbandment of a large now-surplus army, consisting of 
regular troops, militia, and foreign mercenaries, the reduction of 
the fleet to a peace footing, and the abolition of numerous 
establishments, military and naval, which the termination of the 
war will have rendered useless, and the permanent maintenance 
of others which our recent experience has taught us must hence- 
forth be kept up to enable the country to meet efficiently and 
economically any future emergency of a like nature which may 
arise—it cannot be said that the revised estimates for the naval and 
military services of the year are in excess of what, with that regard 
to economy which ought at all times to govern the financial 
administration of the country, but more especially after two years 
of extraordinary expenditure, we have a right to anticipate. 
£17,559,000 is a prodigious saving upon the originally estimated 
naval and military expenditure for the year, as immediately 
consequent upon the signing of the peace treaty ; the more so, 
as all the arrangements must have been made upon the original 
calculation, and upon an increased war footing. The gross total 
of the estimated public charges—naval, military, and civil—will, 
nevertheless, stand at £82,113,000 for the year, and that against 
a revenue which, including war taxes and every source of 
income, is put down at £71,740,000 gross, the net totals being 
£77,525,000 and £67,152,000 respectively. Here, then, we 
have a deficiency of no less than £10,373,000 to provide for in 
our first year of peace. Were this the actually ascertained 
instead of the estimated result, the fact would be sufficiently sig- 
nificant to furnish a conclusive reply to any proposal for tam- 
pering with the public taxes during the present session. But 
we shall be more than ordinarily fortunate if we do not find, 
when next year’s budget comes before us, that winding-up 
charges, and settlements of various kinds, have swelled the 
£10,373,000 into fifteen, or probably (if the whole of the out- 
standing war claims could be then brought into account) to an 
amount much nearer twenty millions. We may, therefore, after 
providing for the £10,373,000 deficiency in the first peace year, 
as Sir Cornwall Lewis proposes, by adding five millions more to 
our funded debt, two millions to the floating debt, appropriating 
the million and a half remaining in hand of the last year’s loans, 
and a credit vote of two millions to be raised by a further 
increase of the floating debt, comfort ourselves as best we may 
with the prospect of having, in the second year of peace, to pro- 
vide for another ten millions for what then may appropriately 
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appearin the estimates as “war arrears,” besides the permanent 
extra charges which will have been added to the annual cost of 
the ordinary military and naval establishments. Against this, 
however, will have to be set whatever saving may result from 
the approximation which we may hope next year will have been 
made towards the reduction of the army and navy to the future 
peace standard, and of which the country will have fair reason to 
complain, if it is not found sufficient to meet this charge. We 
may, therefore, indulge ina reasonable hope, that, in so far as the 
increase of the public debt is concerned, we know the full extent 
of the effect of the Russian war. Whether that full extent may 
hereafter be lessened by the redemption of the Exchequer bills and 
Exchequer bonds as they fall due, we shall be better able to judge 
next year, when £2,000,000 of these securities will fall in for pays 
ment, and in 1858, when a further £2,000,000 will be ripe for 
the same process, besides £1,500,000 on account of the sinking 
fund for the war loans. 

But, taking the matter as it now stands, we find that the war 
has occasioned an addition to the debt, funded and unfunded, of 
about forty-two millions and a half, supposing the credit vote for 
the issue of the additional £2,000,000 of Exchequer bills should 
be acted upon. Add to this the £6,000,000 balance, which the 
Chancellor of the Exchequer had in hand on the breaking out of 
hostilities, the produce of the war duties on malt, spirits, tea, 
coffee, and sugar, together with the enhanced property-tax, and 
we have a sum, in round numbers, of £80,000,000, as the total 
cost of the war on our side, as far as it can yet be ascertained ; 
an amount which, considering the vigour with which the struggle 
has been maintained, the enormous preparations for continuing 
it, had it been necessary to do so, and which preparations were 
unquestionably a main element in bringing about a successful 
issue to the Paris conferences; and considering also the results 
which have been gained can scarcely be designated as enormous 
even by the champions of the Manchester peace party. 

To meet what yet remains to be defrayed of this expenditure, 
and to carry on the ordinary services of the country, the produce 
of the ordinary and extraordinary sources of revenue are wanting 
in something over ten millions and a quarter; the explanation 
of the proposed mode of raising which, as before referred to, and 
the usual recapitulation of the various items of income and 
charge, literally constituted the whole of the budget. Sir 
Cornwall Lewis seemed to feel that he had simply to deal with 
a matter of figures, and he handled it like a man of business. 
There was no attempt to divert attention from the dry details of 
the subject by attempted flights of eloquence, nor to conciliate 
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opposition by holding out promises to the ear which must be 
broken to the hope. It was a plain statement of facts, accom- 
panied by the equally plain announcement, “all the extraordinary 
taxes you, the House of Commons, have granted, we shall require 
to discharge current liabilities and to maintain the public service 
in an efficient state, and we shall require them for the full period 
for which they have been voted.” The appeal was successful, 
and the discussion which ensued resolved itself into some few 
expressions of regret that no remission of taxes, especially those 
on paper and fire assurance could be afforded, and some criticisms 
upon the foreign policy of the Government, Upon the whole, 
the present Chancellor of the Exchequer may congratulate 
himself that he has passed a budget continuing war taxes in time 
of peace, with less of difficulty and objection than many of his 
predecessors have experienced in winning the approbation of the 
House of Commons to financial schemes reporting large balances 
and proposing reductions of fiscal burdens. 

. In reference to the financial prospects of the future, it would 
be unwise to calculate upon a return for many years to come to 
the standard of army and navy expenditure, as it existed pre- 
vious to the war—that is something like fourteen millions and 
a-half—but it would be equally unreasonable to suppose that it 
will remain for another year as high as even the reduced esti- 
mate of the current years 1856-7, viz., £37,300,000. Probably 
the numerous charges which will be coming in during the years 
1857-8 and 1858-9, remnants of the war, and the maintenance of 
a more effective nucleus of a war establishment than in the last 
peace was kept up, will swell the military estimates for those 
years to something over £20,000,000; and taking into account 
the increased annual charge for interest on the National Debt, 
this will make the gross charge under all heads, supposing no 
disturbing influence intervenes, something between £61,000,000 
and £62,000,060. The income from all sources, after deducting 
the war addition to the malt duty, which falls in next July, the 
war duties on tea, coffee, suger, and spirits, even making allow- 
ances for increased trade, can scarcely be expected to range 
much beyond £63,000,000 or £64,000,000. This will leave but 
a sorry margin for dealing with the property-tax, the last addi- 
tion to which of two-pence in the pound would absorb the 
whole. Satisfactory, therefore, as the annual exposition of the 
national finances undoubtedly is, as informing us of something 
like the extent of our liabilities in regard to the war, from which, 
as Sir C. Lewis truly tells us we are as yet but in a transitive 
state towards peace, it is anything but gratifying to those who 
have been looking forward to the signing of the peace treaty as 
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the commencement of those halcyon days which Sir R. Peel 
promised us, and which every Chancellor of the Exchequer 
since, till the present, has assured us were just breaking upon 
us, but which each succeeding year seems to retard. Sir Cornwall - 
Lewis makes no promises as to the repeal of that tax which, from 
its direct nature, every one feels more severely than all other 
imposts combined. And the right hon. baronet is wise—for he 
must be a bold financier indeed who, under present circum- 
stances, and looking at the prospects before him, would venture . 
to predict a speedy compliance with the almost universal demand 
of those who are liable to it—the tax upon property and income. 
All that can be hoped for is, that it may be more equally appor- © 
tioned; and now that the ground for refusing this demand has 
been removed, viz., the transitory nature of the assessment, the 
Government are really bound, in justice, to turn their attention 
to this point. 








REDUCTION IN THE BANK’S RATE OF DISCOUNT. 


Tue Bank directors have commenced a reduction in their rates 
of discount. The first step anticipated was the equalisation of 
the terms from 7 to 6 per cent. for all classes of paper, and this 
was determined upon at the weekly board meeting on Thursday 
the 22nd of May. The contents of the budget being regarded 
as favourable, and large receipts of gold from Australia and 
America having taken place since the commencement of the 
month, there is now good reason to expect that the money-market 
will shortly assume a much more satisfactory condition. Already 
it is stated that a reduction to 5 per cent. will shortly ensue, 
and that if ephemeral speculation can be checked, a further 
decline may at no distant date be intimated.* Should these 
changes rapidly occur, it will tend to excite the cupidity of pro- 
moters, who will be afforded a field for their various schemes, 
and stimulate the appetite of the public for reckless operations 
in all kinds of adventure. At the same time, however, it must 
be borne in mind that Russia and France will no doubt require 
large pecuniary assistance, and that the abstraction of capital 
necessary to provide for loans on behalf of either or both these 
governments will keep money at a fair value. This question is | 
one of considerable importance at the present moment, since 
the expansion of the speculative movement in Paris and the 
the other continental cities will be soon reciprocated in this 
metropolis, if the directors should adopt a different policy to 
that which they have hitherto pursued. 

* Since the above was in type the Bank directors have reduced the rate to 
5 per cent. 
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The City writer in the Times thus remarks upon the altera- 
tion :-— 


The Bank of England have to-day reduced their rate of discount for 
bills having more than 60 days to run from 7 per cent. to 6 per cent. 
For bills below 60 days the rate remains at 6 per cent., and there will 
therefore now be no distinction between the two descriptions. It was 
on the 18th of October last that the rates were put up to 6 and 7 per 
cent. They have consequently been in operation more than seven 
months, All exceptional influences being now removed from the money- 
market by the. conclusion of peace, a gradual return to the charges of 
ordivary times may be looked for, and the only points to challenge the 
attention of traders and capitalists will be the prospect. of each yearly 
harvest and of the drain upon our capital for schemes) of foreign 
improvement. With regard to the first of these, everything at present 
is encouraging, while the danger even from the possibility of any failure 
is greatly lessened by the re-established freedom of supply from Russia 
and the Danube. In connexion with the second, although the ultimate 
consequences of the system of guarantees to public companies from the 
various European Governments: are perfectly plain, they are not likely 
to, manifest. themselves in any adverse manner for a year or two or 
more, and hence no. persons will feel called upon to take them into 
immediate calculation. Consequently, from this date, the re-establish- 
ment of a safe and untroubled money-market, so far as such a state can 
be considered: to. exist at any time, will be: held to have taken place. 
In emerging thus from all’ the consequences of the war, the nation are 
bound to recognise the operation of the Currency: Bill of. 1844, as well 
as. the management of the Bank of England,. which, om this occasion 
has been. in. perfect harmony with the principles,of that: measure. To 
the legislation of Sir Robert Peel in this respect, no.less than in: that of 
free, trade, we. owe the fact of our having passed through) a struggle: 
more calculated to test, the financial resources of nations than any other 
on record, not only. without: unusual difficulties, but absolutely with a 
freedom from commercial casualties: such as is rarely witnessed even in: 
ordinary times. To a few whose hallucinations both om free trade and 
currency render them unteachable, the lesson will be lost, and they will 
still attribute to the gold discoveries or any other equally irrelevent 
citcumstance, all that has been achieved. The great mass of the 
people, however, will do justice to the real causes which, while- France 
was obliged to resort to monetary palliatives that rendered a continuance- 
oft hostilities too. dangerous. to. be willingly: contemplated, enabled 
England relatively to.assume a: stronger position with each day they 
were: pratracted. They) will: also: rejoice: at) an experience which has 
permanently: dissipated’ all that liability to panic-which used to prevail! 
from the-dreal of high rates of interest. It has been demonstrated not: 
only that. such rates, may: co-exist with the greatest. mercantile pros- 
perity, but that, in times of trial, they are the sole. means of its: 
preservation; and, with this knowledge, the terrors of any. future. 
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period of difficulty will be confined to those upon whom they should 
properly fall, and upon whom no other discipline would be of avail. 

The Daily News observes :— 

The Bank of England directors, at their weekly meeting to-day, 
rescinded their exceptional charge of 7 per cent. for bills having moré 
than sixty days to run. Six per cent. is now, therefore, their minimum 
rate for all first-class paper. The effect produced upon the money 
market by this announcement, which had been generally anticipated, is 
trifling, the more especially as good paper has recently been negotiated 
out of doors at a reduction from the Bank’s charges. Nevertheless, to- 
day’s measure is regarded with great satisfaction, as indicating that thé 
expected improvement in the money-market has at length fairly set in, 
It is understood that the resources of the Bank are gradually increasing, 
and the influx of gold and cessation of the drain to Turkey are con- 
sidered to warrant the belief that a further amelioration will take place: 
The last alteration in the Bank rate of discount was, on the 18th of 
October, when it was raised from 5} per cent. to 6 per cent for sixty 
days’, and 7 per cent. for ninety-five days’ bills. At that date, the 
éoin and bullion stood at £11,230,207, and the reserve of notes at 
£4,310,485. In the last published return (for the week ending the 
10th instant), the metallic stock was only £9,778,582, and the unem- 
ployed notes, £3,690,990. Despite the unfavourable features presented 
by this comparisdn, however, confidence remains unimpaired, it being 
recognised that the chief causes of the late disturbance in the money 
market are now removed. The Bank movement appears to have been 
* discounted ”’ yesterday in the Stock Exchange. The funds continue 


to exhibit general firmness, but the closing quotations this afternoon 
showed a decline of 4 per cent. ?, 
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THE TIPPERARY BANK. 


Tue following is a report of the judgment just delivered by the Master in 
Chancery in the case of the English dupes of Mr. John Sadleir, claiming ex- 
emption from liability as shareholders in the Tipperary Bank swindle. So 

the result has been against them. The next step will be an appeal to the Master 
of the Rolls, and legal men who have sloesty watched these proceedings from 
beginning to end speak with the utmost confidence of the reversal of the judg- 
ment by the higher court. - After some preliminary remarks, in the course of 
which he cited several cases applicable to the present motion, Mr. Murphy pro- 
ceeded to say :— 

“It appears in evidence that’ up to the month of May, 1855, only about 4,500 
shares, comprising part of the original capital of 10,000, had been issued, and 
that then steps were taken to issue the remaing 5,500. It also appeared that at 
that time there was substantially no court of directors in operation, and that Mr. 
James Sadleir, the original and continuing managing director, took upon himself, 
as he had all along practically done, to act in the management of the compenye 
affairs, Thesé shares were disposed of by means of using the name of Mr. Austis 
Farrell; and they, or some of them, were entered in his name in the books of the 
company, and the whole were charged to his account in the company’s books— 
80 far as the eyjdence goes—without his knowledge; but he executed the 
transfers as‘if the shares were his property; and further, it appears that the 
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transferrees executed to him deeds of covenant in accordance with the form given 
in the English act 8th and 9th Victoria, but not with that theretofore in use by 
the company. In this state of facts, the official manager, acting on the part of 
all the shareholders whose liability has been admitted or adjudged, relies on the 
following matters as establishing the he sir | of these fifty-four shareholders to 
contribute, and to be retained on his list for that purpose:— Firstly, the execution 
by these alleged shareholders of the deeds of transfer; secondly, the certificates 
which were signed by Mr. James Sadleir, the managing director, as well as others ; 
thirdly, the payment by these alleged shareholders of their purchase-money ; 
fourthly, the entry of their names in the company’s register-book, which is made 
conclusive by the 162nd clause of the deed of which they had notice, and by which 
they are bound according to its express terms ; oe the receipts for dividend 
warrants signed by such of them as received dividends, thereby actually partici- 
pating in the profit, or supposed profit, of the company ; vay the supplementary 
return made in October, 1855, to the office, in which these parties’ names 
are returned as shareholders; and seventhly, the Dublin Gazette, published, 
I believe, in January, in which their names are in like manner to be found, 
All these different acts by which in law, as well as according to the ordinary 
usage and effect of business transactions of this nature, show, it is plain, that 
these parties intended to become shareholders—that Nee acted upon that 
intention by paying their purchase- money, and (as to such of them as did receive 
them) receiving their dividends; and that they held themselves out, and were 
by and through their own aets held out, not on i to the world at large, but also 
to the other shareholders, as persons fully entitled to participate in the profits, 
with, of course, a corresponding liability to the losses of the company. It ap 
to me to require a very strong case indeed, either in point of law or fact, to relieve 
them now from such a liability. No doubt, irregularities (I am not now dealing 
with the case of fraud)—no doubt, irregularities of a grave and important 
nature took place in the management of the affairs of the company, and in the 
rticular transactions relating to the mode of transfer of the shares in question ; 
But upon full consideration of all the authorities referred to on this head, and the 
arguments applied to, the construction of the acts of Parliament bearing or sup- 
posed to bear upon it, and the evidence before me, I have arrived at the con- 
clusion that there is not sufficient ground to justify me in holding that these 
transfers were per se invalid. It appears from the case of ‘ Stambock v. Ternly’ 
(9 Gunon, p. 556), that the mere use of Austin Farrell’s name or agency in the 
matter would not invalidate them; and, under the circumstances appearing in 
evidence, I am also of opinion that (as between the party now litigant) the want 
of consent of the court of directors cannot have that effect, nor can any other 
of the informalities pointed out by the learned counsel for these contributories. 
It has been contended that these irregularities, or some of them, constituted 
matters of substance, and that there is a clear distinction between matters of 
form and what are called matters of substance. It may be, and I think it would, 
in transactions of this nature, as between an existing company and an incomin 
shareholder, be exceedingly dangerous for qenditlens emselves to hold — | 
a doctrine as that informal consents and informal or neglected returns should 
deprive a of their property, or affect innocent shareholders 
by cancelling lia as § I now come to the second and very serious ground of 
objection by the fraud by means of which these parties were induced to take their 
shares. t fraud, gross, elaborately contrived, and unhappily successful, it is 
impossible to palliate. I will not repeat its details, already so fully before the 
court and the public. I have to consider its legal effect on the present case. 
I think it right and not immaterial on this head to observe, as regards the general 
body of the proprietors, that they were neither parties nor privy to it. So far as 
‘the evidence before me went, they had no reason to know or believe that they 
had not three directors to watch over their affairs—namely, Mr. James Sadleir, 
Mr, Kennedy, who did not withdraw till after the general meeting in February, 
and for aught that appears only quietly and constructively. These two gentlemen 
were from 1842 the paid directors and managers. There was also Mr. Vincent 
Scully, who had been appointed in the place of his deceased uncle, who was an 
‘original director and named as one of the court. I don’t think that any case of 
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erasea negl¢yentia has been made out against them. Mr. John Sadleir was not a 
director, nor was Mr. Keating; they were, however, both shareholders in one 
capacity or another. According to ‘Burns v. Pennell,’ in 2nd House of Lords 
Cases, 497, and the other cases cited on the point, the fraud committed by either 
of the persons so circumstanced, or his representatives, could not protect the other 
shareholders, whom I may justly call the victims of such fraud, from liability. 
Whether the fraud, if distinctly brought home to Mr. James Sadleir, the managing 
director, could affect the innocent shareholders, either as a general proposition, 
or under the circumstances of this case, is, as I may say, a question not, as I 
conceive, yet finally determined. That very eminent judge, Vice-Chancellor 
Knight Bruce, who is conversant with cases of this kind, has laid down in clear 
and unequivocal language that it would not. In ‘ Dodgson’s case’ and other 
cases; and in ‘ Barnard’s case’ (16th Jurist, 810), Vice-Chancellor Parker refers 
to ‘ Dodgson’s case’ as an absolute decision:—‘ That though such fraud mie 
be a ground for holding an individual not liable to the directors who were guilty 
of the fraud, it was no ground for disputing the liability to the general body of 
the shareholders, as the directors could not be their agents to commit a fraud.’ 
On the other hand, Lord Campbell, in his judgment in ‘ Burns v. Pennell,’ before 
referred to, p. 522, states:—‘ If the directors have made false representations, 
for the purpose of fictitiously enhancing the price of shares for their own 
benefit, and the appellant has thereby been deceived, and induced to purchase 
shares greatly beyond their velue, the transfer of the shares, although executed, 
ought to be set aside.’ It is not very clear from this case whether the propo- 
sition intended to be laid down was that such a transaction would be set aside 
in toto as against the other innocent shareholders, as well as the directors, who 
were parties to the fraud; nor whether it would be set aside after the dissolution 
of the company, as in the present case. I have paid every attention to the cases 
upon the general principle of transactions of an authorised agent in matters not 
connected with a partnership of this nature, and fully admit their applicability to 
such transactions; but I cannot take upon myself to act on them in this case. 
Bell’s case, lately decided by the Master of the Rolls in England, has been referred 
to. The shorthand writer’s notes of the judgment were produced, and I have 
since been furnished with briefs and other —_ relating to the case, from which 
it appears to have been a very special one. e company was totally insolvent, 
and had practically ceased. it having been resolved to carry on no further business, 
notwithstanding which a flourishing prospectus was put forward, stating that the 
business was daily and largely increasing, and that it was proposed to issue new 
shares. Bell was, in fact, employed in these circumstances as a canvasser to pass 
shares ; and free shares, which, es to the deed of settlement, the directors 
had no power whatever to issue, were allotted, or supposed to have been allotted. 
He paid nothing ; there was no entry or return of his name on the registry.. He 
received nothing; he executed no deeds; in fact, there was nothing but the cer- 
tificates issued to him, and the company was almost immediately afterwards 
wound up. In these circumstances, it was held that he could not be deemed a 
contributory. That case does not appear to me to govern the present case, which 
is in so many respects distinguishable from it. Whatever may be finally de- 
termined by a competent tribunal to be the law on this point, I must, in the 
resent state of the decisions upon the subject, hold myself bound by the very 
igh authority of the two Vice- cellors of England. There is, however, one 
matter to which it is vogew ae bee direct attention upon this part of the case, 
namely, that according to strict principle, the evidence is not in my judgment 
sufficient to affect Mr. James eir with direct pees in the ond os 
lained of prior or contemporaneous or before the transaction was completed. 
raud, as | aes the party complaining and the complained against, 
must, according to our law, be fully and clearly proved. It cannot be presumed 
or made out by mere inference. is rule must apply a fortiori when the rights 
of third ies are concerned in and depend on the establishment of the fact. 
I have already stated that if the fraud were that of John Sadleir alone, it could 
not exempt these contributories from liability.’ I may say so, especially in 
the cular case where it ap these parties were interested in the 
London and County Bank, of which Mr. John Sadleir was the chairman. He, 
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no doubt, most fraudulently used his influence and that of his agents in effecting 
his objects. An affidavit has been sworn by Mr. Kelly, im which he positively 
States that the fraudulent prospectus and balance-sheet did not come from the’ 
bank of Clonmel, and that his name was used without his authority.» Mr. 
Keating also, and I am sure most truly, dénies all participation in the fraud. 
It is clear that he weakly allowed himself to be made the tool of a man who 
who appears to have secured a wonderful ascendency over the minds of all who 
came within his reach ; but with the exception of one circumstance, to which I 
shall presently advert, there is nothing whatever to show in the shape of direct 
proof that James Sadleir knew anything whatever of the prospectus or balance- 
sheets, or that he knew anything about the misrepresentations relied on. That 
circumstance is, that in the end of the year 1855, or in the beginning of 1856, 
a copy of that balance-sheet was shown to him before the account of 1856 was 
made out, and that such an account was afterwards taken from the books, and 
was not in accordance with the balance-sheet. What occurred on that occasion 
is not further stated. Iam, therefore, on this point, of opinion that, as between 
the alleged and admitted contributions, the fraud, as imputed to James Sadleir, 
had not been sufficiently established by strict legal proof to form a ground for 
legal decision. I, however, decide the question before me independently of this 
last point, to which, however, it is my duty to advert. I have given the case 
the best consideration I could bestow upon it, and the result of that considera 
tion is, that I do not feel myself justified in removing these parties from the list 
of contributories. They must, accordingly, stand on the list. In conclusion, 
I consider myself at liberty to state, in a case of such magnitude and importance 
as this is, what I would not state in any ordinary case, that if I have been wrong 
in the conclusion to which I have come, that error can be, and is sure to be 
corrected by a higher tribunal. 


TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month ending the 31st of March, were 
issued on the 29th April, but owing to the circumstance that the period of 
1855 with which they are contrasted, comprises only from the 6th to the 
31st of March, they do not afford the ordinary means of comparison. The 
new system of making up the returns to the end, instead of to the 5th of 
each month, came at that time into operation, and henceforth the dates of 
the tables will again each month correspond with those of the preceding 
year. In the present return our exports are shown to have amourited to 
£9,448,570 against £7,311,305 during twenty-six days of March, 1855 ; and, 
if allowance be made for five days wanting, the latter total will be raised to 
£8,717,325. The actual increase on the corresponding month of last year 
may therefore be estimated at £731,245. The subjoined abstract shows the 
exact totals under each head for the twenty-six days of March, 1855, and 
the whole of March, 1856 :— 


DECLARED VALUE oF EXxPORTATIONS. 





Months ending Mar. 31st, 1855. 
oa end Mate Bist, 1858. *) 1855. | 1856. | Increase. | Decrease. 





Alkali—viz:, soda... ... ...| £20,678 | £44,654 | £23,976 
Beer and ale tae) SS eae se ee 130,587 — 
Me a as” cost ets cae che 27,314 40,864 13,550 
Candles as ak” ca ee? oo 18,595 22,690 4,095 
SP aa ahd’ sds” pac’. bo. at 3,496 8,210 4,714 
Coals andculm ... ... ... ...| 155,208 195,219 40,011 
Cordage and cables ... ... ... 33,624 39,865 6,241 
Cotton manufactures... ... ...| 2,176,272 | 2,476,378 300,106 
Cottom-yarn... ... 0... ... ...| 513,796 693,442 179,646 


i 
3 | 
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| 
and Mar. 31 st, 1856. 1855. | 1856. Increase. | Decrease. 





Earthen ware ot, mee ee 
Bs kt ewan 00 

Glass manufactures ... ... 
Haberdashery and millinery 
Hardware and cutlery .. ... 
Leather a ee er 
linen manufactures .... ... 0 ws 
Lime yarn 2.0 cov) coe vee cee 
Macitimery ...- sic) cee ste we 


67,812 | 119,475 51,663 

11,786 5,233 i 

45,940 55,539 9,599 
277,130 | 343,707 66,577 
| 246,299 | 298,747 52,448 
| 93,710 | 115,871 22,161 
| 260,731 | 415,079 | 154,348 
| 70,172 | 117,057 46,885 
| 167,259 | 158,313 — 
| 923,779 | 1,495,432 | 571,653 


| 
or 
uo 
w 


Month ending Mar. 31st, 1855, | 
| 
| 
| 


see 

ave 

eee 
. 


SIlliill 


Ve) 


Metals ... 
Oil and seeds po ace 85,622 133,773 48,151 
Painters’ colours, &¢..... ...  «.. 24,997 35,332 10,335 
Salt pt eee Se ee 21,032 26,127 5,095 
Silk manufactures... ws os 88,208 143,914 55,709 
Silk, thrown is taiiwh 7ét0 14,660 49,556 34,896 
Silk, twist and yarn ... w. ...| 25,916 24,086 _ 

aie ca oie yy wis 

Stationery ... ww see cee ee 63,658 56,361 — 

Sugar, refined 4... ose one 15,063 86,802 71,739 
Wool, sheep or lambs -— a one 94,445 — 
Woollen manufactures ... ...| 625,506 772,157 146,651 





. 
Woollen yarn... se ee vee} 160,265 | 251,025 | 90,830 
Unenumerated articles .. « 784,033 984,160 200,127 














Total... ... se. see oes! 7,311,805 | 9,418,570 











THE GREAT CITY FRAUDS.* 


Tre readers. of the Bankers’ Magazine. are already acquainted with 
the nature of the frauds committed by Cole, Davidson, and Gordon, 
who are now undergoing the judgment inflicted by the Central Cri- 
minal. Court. Mr. Seton Laing, the trade assignee under the estate 
of Mr. J. W. Cole; has prefaced a narrative of the extraordinary trans- 
actions: in which these parties were engaged, with the view of present- 
ing to the mercantile world a connected statement, explaining the 
whole machinery through which they were enabled to issue the simu- 
lated warrants. The entire history is one which will well repay perusal, 
and with the additional facts and documents furnishes a key to the cir- 
cumstances connected with the proceedings both before the commis- 
sioners in Basinghall-street and the authorities at the Old Bailey. 





* “ The,Great City. Frauds.of Cole, Davidson, and Gordon, fully exj »" 
ed ie assignee to Cole’s estate. Published. by. the author, and‘sold by, 
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THE BANK OF FRANCE. 
TuE Moniteur — the following monthly debtor and creditor account 


of the Bank o 


DEBTOR. 

Capital of the Bank 
Reserve of the Bank 
Reserve of the Bank in 

landed property 
Bank notes in circulation 534,960,600 
Ditto of the branch banks 91,814,750 
Bank notes to order 5,276,947 
Receipts payable at sight 4,269,384 
Treasury account-current, 

creditor 90,956,251 39 
Sundry accounts-current... 169,666,891 33 
Do with the branch banks 26,047,397 0 
Dividends payable 556,653 25 
Discounts and sundry in- 

18,775,319 70 


terests 
45,277 55 


F. Cc. 
91,250,000 0 
12,980,759 14 


France, made up to the 8th of May :— 


CREDITOR. 
Cash in hand 


F. 
117,610,819 9 


Cc. 


7 
Cash in the branch banks 168,729,617 0 


Commercial bills overdue 


711,697 28 


Do. discounted, but not due 238,818,185 1 
Ditto in the branch banks 183,912,127 0 


Advanced on deposit of 


bullion 
Do. by the branch banks 
Do. on French public secu- 
rities 
Do. by the branch banks 
Do. on railway securities 
Do. by the branch banks 
Do. to the State in 1848 
Discount of Treasury Bonds 
Government stock reserved 
Ditto disposable 


2,786,300 


99,850,536 

8,465,300 
40,381,400 
14,535,350 
60,000,000 
40,000,000 
12,980,750 
52,190,792 


oo oo 


ofmooceo 


Commission on deposits ... 
Re-discounted during the 
last six months 1,738,733 2 | Hotel&furnitureoftheBk. 4,000,000 
45,569 47 | Landed property of the 
7,788,963 33 branch banks cv. 5,232,304 0 
Expenses of the Bank 1,489,795 97 
Premium on the purchases 
of gold and silver 2,345,464 61 
78,247 11 


Sundries 
F. 1,055,173,487 12 


Protested bills 
Sundries 


F. 1,055,173,487 12 





Certified by the Governor of the Bank of France, D’Arcout. 


The statement of the Bank of France for the past month is again satis- 
factory, and fully accounts for the increase of ease in the discount market 
and of animation on the Bourse. The bullion, which in the previous return 
showed an augmentation of £2,165,000, presents a further improvement of 
£724,000, and has now recovered to a total of £11,465,000. At the same- 
time the deposits of the public have increased £1,290,000, while the dis- 
counts have diminished £344,000. The note circulation has been enlarged 
£344,000, and this, together with the accumulated means obtained from 
the saving off of discounts, has been employed to sustain the stock and 
share market, there being an increase of £920,000 in the advances on 


Rentes, and of £280,000 in those on shares. In the Treasury balances» 
there is a falling off of £350,000. 


EXPOSITION OF THE BUDGET. 


Tue Chancellor of the Exchequer brought forward his budget on the 
19th of May, a later period than usual, but the postponement has been 
attended with the advantage of completing revised estimates, and so - 
arranging public financial affairs, as to provide for the service of 
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1856-57 on a greatly modified scale. He has thus been able to 
diminish the expenditure considerably, and with standing taxation and 
small borrowing powers, to make the revenue equal to current outlay :— 


The House having resolved itself into a committee of ways and means, 

The Chancellor of the Exchequer rose to present his annual financial 
statement. He commenced by referring to the statement made by him 
towards the close of February last, observing that he would content himself 
then with stating that the receipts were somewhat less and the expenditure 
somewhat greater than the estimate. There was an estimated deficiency of 
£3,560,000, and in order to recover that he had submitted resolutions for a 
loan of £5,000,000 in ‘Consols;” since then the instalments of that loan 
had been paid up. Last year the sum received was three millions and a 
half, and in the present year the sum received was one million and a 
half, making the total amount of the loan. In addition to this, he had 
stated to that House a plan which received the assent of Parliament, for 
funding a sum of three millions of Exchequer bills; this had since taken 
effect, and had been successful. The expenditure of the financial year 
1855-6 was £88,428,000; the revenue of that year from taxation being 
£65,705,000 ; leaving an excess of expenditure over revenue of £22,723,000. 
That sum was exclusive of an advance of the £1,000,000 loan to Sardinia, 
and of the redemption of hereditary pensions amounting to £213,000. In 
order to cover that excess of expenditure a sum of £26,478,000 was raised 
by loans, Exchequer bonds, and Exchequer bills. The money borrowed 
was therefore greater than the excess of expenditure by £2,542,000. He 
had therefore to account for the difference. The explanation was simple. 
The balances in the Exchequer on the 31st of March, 1856, were £5,600,000; 
on the 3lst of March, 1855, there were £3,949,000. That balance, 
however, was subject to a deduction of £1,000,000 of ways and means bills 
which has been advanced in anticipation of the revenue of the succeeding 
year, and which was paid off in the year 1855, and it was therefore neces- 
sary to deduct £1,000,000 from the balances in the Exchequer in March 
1855. The expenditure of the year which had just elapsed had been mainly 
characterised (as he need not remind the committee) by its war expenditure, 
although other expenses with respect to the civil service had been slight] 
increased. He was, therefore, desirous of preparing a statement which 
should exhibit, as far as possible, the exact amount of the war expenditure 
for the last year and the previous year. The total expenditure in these two 
years (including the £1,000,000 which was advanced by way of loan to Sar- 
dinia) amounted to £155,121,000. The total expenditure during two years 
of peace, that was to say, during the years 1853-4 and 1854-5, was 
£102,032,000, which showed that the excess of the expenditure during the 
last two years of war over the two years of peace’ immediately preceding 
the war was £53,088,000. By adopting that course it was impossible, in 
his opinion, to assert that any expense which was fairly due to the war had 
not ne included. The revenue of the two years of war amounted to 
£125,200,000, and in the two years of peace preceding, it was £108,018,000. 
The increase of the revenue from taxation in the two years of war was 
£17,118,000, and during that period there had been added to the funded 
and unfunded debt a sum of £33,604,000. And therefore the total receipts 
in these two years had been increased (beyond the ordinary revenue) by 
£50,786,000, as compared with the two preceding years of peace. And the 
result was, that the total sum ee to the war expenditure, during the 
first year of the war. over and above the expenditure in a year of peace, 
was £56,772,000, whilst the expenditure during the second year of 
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the war was £24,500,000 in excess of the expenditure during the year — 
of peace immediately preceding the war. That made a total of 

£77,588,000 for war expenditure during the two years’ war with Russia, 
By the acceleration of the means of locomotion in modern years, 
and other mechanical and scientific improvements, we had been 
enabled to crowd into a small space of time a war that might have 
extended over several years. The American war lasted six years, and 
added £124,000,000 to the National Debt, whereas the late war with Russia 
has added only about £42,000,000 to the fanded and unfunded debt, the 
principal additions being not to the funded, but to the unfunded debt. The 
policy of Her Majesty’s Government during the late war was to avoid the 
imposition of fi burthens upon the industry and trade of the country. 
They had also saved the country of the ter which might have been 
entailed by insisting on the right of searching for the enemy’s goods in 
neutral ships during the war; and he hoped that the late convention at 
Paris had set the seal to that most wholesome change in the mode of cars 
rying on war. He — too, that under the genial influence of the peace 
which was then concluded, that small cloud which appeared in the west 
would be dissipated, and that we should continue in amicable relations 
with our brethren in America. He begged the committee to consider that 
the whole of the money that had been put down for war expenditure had 
not really been expended during the war. A large portion of that money 
had contributed to the improvement of our army and navy—it had filled 
our arsenals with stores, and had improved the quality of our guns. Those 
improvements were of a permanent character. He would now proceed to 
the estimated expenditure of the coming year. Although we were not now 
in a state of war, nevertheless, for practical purposes, the present year 
must be considered as a year of war expenditure. Preparations had been 
made for another campaign by land and by sea, and a large part of the 
expense in respect of the war would become payable during the present 
year, and we should not, until the following pe had elapsed, reap the 
entire benefits of the return of peace. We had to fear, during the pre- 
sent year, the expenses of bringing our troops back to this country, of dis- 
banding portions of our army and navy. The original estimates for the 
army this year (before the peace was actually concluded) were £34,919,000, 
but they had since been reduced by £14,251,000. The original estimates 
for the navy for this year were £19,876,000, but they had been reduced 
since the peace by £16,568,000. The total estimates, therefore, for the 
army and navy for the coming year were now £37,315,000, instead of 
£54,878,000, as presented before Easter, showing a total reduction of 
£17,559,500. By a singular coincidence the treaty of peace was not signed 
until a few days after the lapse of a year from the advance of the first half 
of the loan of £1,000,000 to Sardinia, and by that act we contracted to 
advance a second sum of £1,000,000 if peace should not have been con- 
cluded within a year after the date of the first payment to Sardinia, in 
respect of the first loan of £1,000,000. Her Majesty’s Government, con- 
sidering the gallantry of the Sardinian troops, and the great expenses which 
Sardinia had incurred in the war, would recommend the advance of the 
second loan of £1,000,000—(Cheers)—although by the spirit of the act 
of Parliament which sanctioned the loan, this country was not bound to 
advance it. The estimated expenditure for the coming year was as fol- 
lows :—Funded debt, £27,635,000 ; unfunded debt, £1,025,000 ; permanent 
charges on the Consolidated Fund, £1,750,000 ; army, £20,747,000; navy, 
£3,568,000; civil service, £6,800,000; which, including the eost of col- 
leeting the revenue, would make a total of £75,525,000. That sum would 
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cover the estimated expenditure for the coming year, but by way of 
recaution against any possible contingency, he intended to ask the 
ouse to permit him to have a margin of £2,000,000 in the shape of 
Exchequer bills. That would make the total estimated expenditure for 
the next year £77,525,000. With regard to the estimated revenue for 
the coming year, he would begin with the income-tax. That tax was 
continued, at the rate of 16d. in the pound, by act of Parliament for 
this year and for another year. (Laughter.) The precise words of the 
act of Parliament were, ‘‘shall continue [at the rate of 16d. in the 
pound, or £6 13s. 4d. per £100] during the present war, until the 6th of 
April, which shall first happen after the expiration of one year from the 
ratification of a definitive treaty of peace with Russia.” He has, therefore, 
estimated that the income-tax would yield during the coming year the sum 
of £16,000,000. By that act,-the duties, on tea, sugar, and coffee, stood on 
2 different footing from the income-tax ; for they were continued until the 
5th of April exclusively, which should first happen after twelve months from 
the date of a definitive ny 4 of peace with Russia. That treaty was signed 
on the 30th of March, and they were, therefore, continued for one year from 
the 30th of March last, and until the following 6th of April for another 
week. The duty on tea would continue under that act until the 5th of April 
next, at ls. 9d. per lb.; from the 5th of April, 1857, to the 5th of April, 
1858, at 1s. 3d. per lb., and after that date the duty would be fixed at 1s. 
rlb. The sugar duties would be somewhat similar. On common brown 
uscovado sugar, the duty would be 13s. 9d. per cwt. until the 5th of April, 
1857 ; 11s. 8d. trom the 5th of April, 1857, till the 5th of April, 1858, and 
9s. 6d. after that date. Qn coffee the duty would be 4d. per lb. until the 
5th of April, 1857, and 3d. from that date. The increased consumption in 
the articles of tea, coffee, and sugar were beneficial to the revenue, and, 
what waz of far greater importance, indicative of the great improvements 
in the habits of the population of this country. The consumption of tea in 
this country amounted to 36,000,000 lbs. in the year 1835 ; but in 1855 it 
had increased to 63,000,000 lbs.—(cheers)—notwithstanding the increase of 
duty occasioned by the late war. The consumption of coffee in this country 
was 23,000,000 lbs. in 1835, but it reached 35,000,000 lbs. in 1855. The 
consumption of refined and unrefined sugar, jointly, was 4,800 cwt. in 1835, 
but last year it was 7,547 cwt. The spirit duties were never in a sounder 
state than at present with on te to the relations between the three king- 
doms, and the existing drawbacks. Those duties were raised to 8s. per 


gallon on English and Scotch spirits, and 6s. 2d. on Irish spirits, during the 
late war. He thought the Government was fairly justified in asking that 
those spirits should = a larger amount of revenue than they did at 


present. The right honourable gentleman quoted from Sir A. Alison in. 
support of that view. There was not, in Sir Archibald Alison’s opinion, a 
fitter subject for taxation than ardent spirits. Sir Archibald stated that 
he had filled a judicial office in Glasgow, and that his experienee had con- 
vinced him that one of the most effectual modes of suppressing vice was the 
levying of heavy duties on intoxicating drinks, which duties fell with the 
most weight upon the habitual drunkard. (Hear, hear.) He stated also 
that the reduction of the spirit duties in Scotland by one-half had increased 
crime 200 per cent. The right honourable gentleman then proceeded to 
say that consumption of ardent spirits in this country had decreased, and 
the returns showed that the consumption of beer had not increased in 
proportion to that diminution. In the year 1835, the consumption of 
spirits was 24,710,000 gallons; in the year 1855, it was 21,927,000. 
The consumption of beer had remained nearly stationary since the year 
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1835. The war duty on malt would cease on the 5th of July next, as the 
act provided that it should cease on the 5th of July next after the ratifica- 
tion of a definitive treaty of peace. That war duty was 4s. per bushel. On 
and after the 5th of next July it would be 2s. 83d. Drawbacks would have 
to be allowed in respect of the stock on hand, on which the duty had been 
paid. The payments that would have to be made by the excise, in that 
respect would not be far short of 1,000,000. The pressure of the war duty 
upon malt had considerably diminished itsconsumption. (Hear, hear.) But 
returns would show that during the late war the article of beer had been 
lightly taxed as compared with the years 1827-8 and 1829. In these years 
the duty amounted to 300 per cent. of its cost, whilst at present it was no 
more than 25 per cent. He would now deal with the estimated income of 
the coming year. The estimate for customs was £23,000,000 gross, £22,524 
net; in the Excise, gross, £17,170,000, and net, £16,000,000 ; land and 
assessed taxes, £2,950,000; property and income tax, £16,000,000; Post- 
office, £1,700,000 ; and other taxes, £2,700,000 ; making a gross total of 
£71,740,000, or a net total of £67,152,000. This was the estimated ex- 
penditure. Including the margin of £2,000,000, to which he had before 
referred, the deficiency would be £10,373,000, from which, however, must 
be deducted £1,500,000 remaining over from the previous loan; leaving a 
deficiency of £8,873,000; or a real deficiency, excluding the margin of 
£2,000,000 for possible contingencies, of £6,873,000. In such a state of 
the revenue, the Government did not feel justified in proposing any diminu- 
tion of taxation to the House on the one hand, nor, on the other hand, to 
propose any increase ; and therefore they would propose no change what- 
ever in the existing taxation of the country, but to resort to borrowing for 
the ae of supplying the deficiency for the present year, and had made 
public proposals for a loan to the amount of £5,000,000 in Consols a short 
time ago. He had that morning received offers for a loan at the Treasury ; 
the price first stated being £108 for every £100 consols. The reserved 
price fixed by the Government was £107 10s. 7d., which was equal to Con- 
sols at 93. ee these terms the loan was entirely taken up by Messrs. 
Rothschild, and a form of resolutions would be proposed by him to the com- 
mittee to sanction the loan. In connection with this matter, he might 
mention a fact which had come to his knowledge, and which was a grati- 
fying proof of the capital available in the country at the close of a great 
war, as well as of the great powers exerted by single individuals in these 
cases, and the great confidence placed in capitalists by the public. Baron 
Rothschild had told him that the deposits placed in his hands, on account 
of the loan, amounted to no less than £4,000,090, the whole of the 
sum being transmitted in Bank of England notes or gold, and repre- 
senting a capital of £40,000,000, at ten per cent. on the loan. (Cheers.) 
He believed the committee would be of opinion that the loan effected 
that morning had been effected upon terms fair between the parties 
concerned, and that the price given was as high as Her Majesty’s Go- 
vernment was entitled to expect. This loan, however, would not cover 
the estimated deficiency of the year ; for an out for the present the 
margin of £2,000,000, the estimated deficiency of the year was £6,873,000, 
leaving beyond the present loan a deficiency of £1,873,000 ; and he would 
propose, at a later period of the session, that the House should confer upon 
the sae om the power of borrowing the sum in Exchequer bonds, and if 
the House should further agree to a vote of credit to the extent of £2,000,000 


to meet any accidental expenses that might arise, he should propose to 
take a similar power for that amount. It was proposed to borrow in Ex- 
chequer bonds in preference to Exchequer bills, because the present state of 
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the latter in the market did not render it desirable to increase that portion 
of the unfunded debt, as many causes had operated of late years to diminish 
the quantity of Exchequer bills which could be made to float on the mar- 
ket on advantageous terms to the holders; and among others the great 
increase in the issue of railway debentures and other similar securities. At 
the same time, he believed that circumstances would shortly recover the 
depression which had taken re in Exchequer bills during the last week 
or fortnight, and that it would be rash to draw a contrary conclusion. The 
quantity of Exchequer bills now in the market was £20,124,000 ; but out of 
that amount, the Commissioners for the Reduction of the National Debt held 
£5,000,000 upon account of the Government, and never likely to be brought 
into the market, so that the real amount liable to be brought into the market 
was £15,124,000. At the end of a war it was a good opportunity to ge 
back a few years, and see what had been the condition of the national debt 
in former times; and a comparison between the state of the debt now, and 
at the end of the last war, was not a disadvantageous one: for on the 5th 
of January, 1816, the amount of the funded debt was £816,311,000; andon 
January 5, 1856, it was £766,778,000 ; showing a decrease of £49,000,000, 
—(hear, hear)—while the unfunded debt at the first period referred to was 
£43,000,000, and at the second period £26,000,000, being a decrease of 
£17,000,000—the total diminution being £66,000,000. (Hear, hear.) With 
regard to the annual charges on the debt, that on the funded debt, in 1816, 
was £30,000,000, and in 1856, £27,000,000, being a decrease of £3,000,000, 
while the charges on the unfunded debt in 1816 were £2,325,000, and in 
1856 only £993,000—the decrease here being £1,322,000, making a total 
of 43 millions. With regard to the liabilities accruing in 1857, and also 
1858, there would be £2,000,000 due on Exchequer bonds ; and for the 
sinking fund on the war taxes £1,500,000, making together £3,500,000. 
In 1859 there would be a similar sum, and in 1860 £1,000,000 would be 
due on Exchequer bonds, and £1,500,000 on the war sinking fund, making 
a total of £2,500,000. Yhen to 1873 £1,500,000 would be due on the war 
sinking fund, and from 1874 to 1877 £500,000. This did not include the 
Exchequer bonds which might be issued in the present year; but it was 
some consolation to know that in 1860 annuities would cease to the amount 
of £2,151,000, and that in 1867 there would be a cessation of payments on the 
naval and military persons to the amount of £500,000. With regard to the 
question of extinguishing the debt, the only way in which it could be done 
was by raising on revenue an excess over expenditure, and applying it 
annually to the liquidation of some portion of the national debt; and with 
regard to the question of raising money on terminable, or what were called 
perpetual annuities, he thought the latter was the better plan, because the 
public creditor knew that he was sure of his dividends, while the Govern- 
ment knew that its creditor was a mortgagee who could never foreclose, 
while the Government could watch its opportunity to pay off any portion of 
its debt in an advantageous way. There seemed to be a notion abroad that 
now, at the conclusion of a great war, would be a proper opportunity to 
thoroughly reverse our whole fiscal system, but so much had been done in 
1842, 1846, and 1853, in this direction, that nothing more could be attempted 
now, without serious injury to the revenue and the public service. The only 
duties now remaining, which could be said to be at all of a protective cha- 
racter, were those on foreign spirits and hops, the duty on British and colo- 
nial brandy being 8s. 2d., while that on foreign brandy was 15s. ; but the 
difference, all things considered, was not one to raise a serious objection 
upon. With regard to hops the duty was double, and in ordinary times 
amounted almost to a prohibition, The stamp duties had been much dimi- 
VOL. XVI. 
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nished, and the newspaper stamp disposed of ; and assessed taxes had been 
reduced, as had also the brick and soap duties, hackney carriages and stage 
coaches ; and as long as the necessity existed to raise a large revenue, it 
would be impossible for Government to avoid the imposition of new taxes 
or the maintenance of old, which otherwise they might wish to sweep away 
or modify. But looking at the state of the country, in connection with its 
debt and taxation, he thought the committee would see that the people of 
England had not much to complain of. In 1852 the charges on the national 
debt amounted to £27,918,000, naval and military expenditure to £16,198,000, 
and miscellaneous expenditure to £11,000,000, making a total of £55,000,000, 
which was at the rate of £1 19s. 4d. per head on the population of the country, 
or 19s. 5d. exclusive of the national debt. In the following year the votes were 
the same ; but in 1854-5, the payments on the debt made £27,800,000 ; naval 
and military expenditure £30,121,000, and miscellaneous £12,000,000 ; mak- 
ing a total of £78,000,000, or £2 9s. 4d. per head, including the debt, or 
£1 9s. 9d. without it. Last year the expenditure was, debt, £28,000,000 ; 
naval and military £51,690,000, miscellaneous £13,000,000 ; making a total 
of £63,000,000, on an average of £3 5s. per head including the debt, £2 5s. 
without it. In France, in 1852, the average taxation per head was 
£1 12s. including the debt, and £1 3s. 1d. without it; aX last year, the 
year of the war, it was £1 17s. 7d. per head including the debt, and £1 8s. 3d. 
without it. In Prussia, at the present time, the charges on the public debt 
amounted to £1,793,000, military and naval expenditure £4,333,000, and 
miscellaneous £10,500,000 ; making a total of £16,596,000, the average per 
head being 19s. 3d. with the debt, and 17s. 3d. without it. Arguing from 
this comyarison, that the taxation of the country was at present as low as 
could be expected, the right hon. gentleman glanced at tobacco, an article 
upon which he admitted the duty to be exorbitant, and professed his wish 
to see it reduced, but, at the same time, asserting his conviction, that no 
deduction could be made under present circumstances, without detriment to 
the public service, and in the same manner he alluded to the duties upon 
foreign wines. He then passed to the duty on fire insurance (hear, hear), 
which gave a revenue of £1,300,000, and admitted that it was a tax pres- 
sing on the prudential classes, and that it was the duty of the Government, 
if possible, to reduce it, but stated that he did not see how it was possible 
for Government, under present circumstances, to propose any mitigation of 
the tax. In conclusion, he said he would give a full and fair statement of 
the financial position of the country, without attempting any concealment, 
for the time had long gone by in which the public were not to be entrusted 
with a knowledge of their own affairs, and of the finances of the country, 
which rested securely upon a sound basis, upon the untiring industry 
of the people. (Hear, hear.) The right hon. gentleman resumed his seat 
at a quarter to seven ; the house having been thinner throughout than upon 
any budget night for many years past. 








INSTITUTIONS OF CREDIT IN FRANCE. 
No. II. 

Next to the Bank of France, the most useful and most important of the 
establishments of commercial credit is undoubtedly that of the “ Comptoir 
d’Escompte” of Paris. This institution originated in a necessity. Besides 
the private bankers, whose legitimate business it is to discount commercial 
per, there existed, in the reign of Louis Philippe, large establishments 
levoted to this species of operations, and constituted into “ sociétés en 
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commandite” by shares, with a considerable amount of capital. M. Jacques 
Lafitte had founded such an office of discount, which on his death became 
known as the office Gonin. He was followed, later, by M. Ganneron, and a few 
years previous to 1848, by an old receiver-general, M. Baudon. The business of 
these discount houses was not confined to their own proper capital. Public 
confidence had placed at their disposal important sums, deposited in account 
current. The extension of their resources, and the activity of affairs gene- 
rally, tempted them to depart from the end and object for which they had 
been established. Instead of restricting themselves exclusively to discounts 
and operations within the limits of commercial credit, they imprudently 
involved themselves in the “ crédit commanditaire,” and sunk a large 
portion of their funds in ‘“ commandites ” of industrial enterprises and the 
shares of these undertakings. The revolution of February surprised and 
arrested them in this movement. At the outbreak of the revolution, when 
every one at the same moment hastened to demand the funds which they 
had deposited—when it became necessary to retire the commercial bills 
indorsed by them, which remained unpaid in consequence of the failure of 
other parties—the houses of Gonin, Ganneron, and Baudon, whose resources 
were converted into values which the political crisis had rendered unrealis- 
able, or realisable only subject to an enormous depreciation, were obliged 
to suspend their payments, and ultimately to liquidate and wind up their 
affairs. From necessity or from prudence, the private bankers everywhere 
circumscribed their operations. Discount, the great index of commercial 
credit, ceased throughout the whole of France. The suspension of credit 
was inevitably accompanied by that of exchange, of production, and of 
labour also. On the morning of the revolution, the country discovered 
itself to be in presence of the most disastrous and certain of its consequences 
—the interruption and ruin of the national industry. The Provisional 
Government hastened to allay the evil by a decree of the 7th of March, 
which determined the formation of “ comptoirs d’escompte” in all the 
industrial and commercial towns. 

The first feature in the organisation of these offices was the form of the 
“société anonyme ” accorded to them (such a measure being warranted by the 
necessity and urgency of the juncture), in dispensing them from the ordi- 
nary authority of the Council of State. The characteristic of the “ société 
anonyme,” it may be as well to remind our readers, Consists in the exemption 
afforded by its constitution from commercial responsibilities, to which other 
companies are subject. In the society ‘en nom collectif,” all the share- 
holders are responsible for the losses that may be entailed. If the social 
eapital should . absorbed, the private fortune of each is proportionably 
liable for the debts of the society. The responsibility extends even beyond 
the fortune, the person of the individual in such cases being subject to 
attachment. In the ‘société commandite,” this responsibility rests only 
upon the manager or directors. The shareholders are absolved on condition 
that they perform no act of administration. In the “société anonyme,” 
as before stated, the responsibility affects neither the managers or the share- 
holders. This society is regarded only as an association between capital, 
and which capital is alone answerable for the losses that may be sustained, 
and the liability ef the shareholders is restricted to the amount of the shares 
subscribed by them. There is, consequently, no further risk incurred in a 
company of this nature than the loss of the capital with which it was con- 
stituted. It is this immunity which confers upon the ‘‘ société anonyme ” 
its distinctive position among all other forms of commercial association ; 
and such an immunity was, under the circumstances of the case, the first 
condition requisite for the vitality of the discount offices which the Pro- 
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visional Government was desirous of founding. After bestowing upon these 
establishment the only form under which they were enabled to exist, it was, 
in the next place, necessary to ensure their means of action, and to provide 
for the constitution of their capital. For this, also, the assistance of the 
State was necessary ; and it was, in consequence, decided by the Provisional 
Government, that the stock of the companies should be raised in the follow- 
ing proportions :—(1.) One-third in money by the associated subscribers 
themselves. (2.) One-third in bonds or obligations by the towns in which the 
offices might be established. (3.) One-third in Exchequer bills by the State.* 

The principles which thus determined the character of these intermediary 
establishments of credit, were immediately applied to the formation of 
“comptoirs d’escompte,” in no less than sixty-five towns. The most con- 
siderable of these institutions was promptly organised in Paris. It may 
not be uninteresting for a moment to revert to the commencement of the 
“Comptoir d’Escompte” of Paris; and to compare with the vast deve- 
lopement which it has since undergone, and the success by which its career 
has been distinguished, the circumstances which characterised its modest 
début. The decrees constitutive of this company were passed on the 7th and 
8th of March, 1848. They provided that it should be administered by a 
“ société anonyme,” and limited its duration to three years, dating from the 
day on which it commenced operations. The capital of the ‘‘ Comptoir,” 
was fixed at twenty million francs, and constiiebed in the manner and pro- 
portions already detailed. The shares were for 500 francs each, issued 
to bearer, and the society was authorised to commence operations so soon 
as there were 5,000 subscribed for. The State and the city (in consideration 
of the bills and obligations furnished by them) renounced all participation 
in the — of the undertaking, which were to belong exclusively to the 
shareholders. On the 10th March the act of the company was signed by 
the promoters, on the 15th the capital required by the statutes, viz., 5,000 
shares, was subscribed, and on the 18th the “ Comptgir” commenced its 
operations. The collection of the portion of the capital, viz., 6,666,500 
francs, required to be furnished b the shareholders, was, under the circum- 
stances of the times, attended with much difficulty and delay. At the com- 
mencement of its operations, on the 18th March, the “Comptoir” had 
realised only 1,587,024 francs upon the 5,000 shares subscribed. The Trea- 
sury, in order to meet the great difficulty of the moment, viz., the scarcity of 
money, had decreed on the 16th March an allocation of 60 millions of 
francs, to be applied to the “comptoirs d’escompte,” under the title of 
subsidiary loans. Of this sum a first advance of one million enabled the 
“ Comptoir” of Paris to commence its operations with 2,587,000 francs in 
money. From 18th March to 31st August the “ Comptoir” succeeded in 
collecting a further sum of 931,910 francs upon the subscribed shares. To 
complete the amount of its capital, it liad recourse to a measure for which 
a justification has been sought in the peculiar circumstances of the times, 
and its own critical position. It was only right (say its defenders) that the 
clients of the “Comptoir,” or those whom it had accommodated by dis- 
counts, should furnish their equivalent towards the completion of the capital 
in proportion to the value of the service so rendered. The ‘“ Comptoir” 
obliged its clients to become its shareholders by means of the following 





* This portion of the capital contributed by the towns and the State, under the 
form of bonds and Exchequer bills, could not be converted into money and em- 
ployed in the operations of the office It remained in the coffers of the institution 
4s guarantee, and could not be touched except in cases when the capital itself 
should be attacked or jeopardised by loss. - . 
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arrangement :—A drawback, which, in the first instance, was at the rate of 
5 per cent., was levied upon the amount of the bills discounted by the 
“Comptoir.” When the sum total of this drawback amounted to 500 francs, 
it was converted into a share, and carried in this form to the credit of the 
client, from whose account it had been deducted. From the 18th March to 
the 3lst August, the capital of the “Comptoir” was thus augmented by 
1,241,970 francs. On the 21st August also, a further sum of one million 
(on account of the dotation of 60 millions previously alluded to) was placed 
at its disposal by the Treasury. Up to this period (31st August), the 
“ Comptoir” had succeeded in realising 4,051,804 francs of its capital in 
shares. Adding to this the two millions loaned by the State, it will be seen 
that the total of the funds which it was enabled to apply to the purposes of 
discount, five months after its foundation, scarcely exceeded six millions. 
It was with such feeble resources that the ‘“‘ Comptoir d’Escompte ” of Paris, 
in the midst of a financial and commercial crisis, probably without example, 
undertook the functions of the private bankers and the “ sociétés en com- 
mandite,” which, previous to the 24th February, were scarcely sufficient for 
the requirements of credit. 

The operations of the “‘ Comptoir,” in accordance with the 7th article of its 
statutes, were limited to the discount of commercial bills, payable in Paris, 
or the departments ; all others were strictly interdicted. It was further pro- 
vided (art. 8) that “bills bearing two names, at least, and of which the sight 
did not exceed 105 days for those payable in Paris, and 60 days for those pay- 
able in the departments” were alone admissible for discount : however, in th 
case of bills payable in places where there existed branches of the Bank of 
France, the limit was extended to 90 days. Before proceeding to view the de- 
velopment which the operations of the ‘‘ Comptoir d’Escompte ” experienced 
at this early stage of its existence, it becomes necessary to speak of a new im- 
pulse afforded to this establishment by the formation of the ‘‘sous comptoirs.” 
A decree of the 21+26th March authorised “the creation at Paris, and in 
other towns, where the necessity for them may be felt, general magazines, 
placed under the superintendence of the State, in which merchants and trades- 
men may deposit their raw material, merchandise, and manufactured articles.” 
The same decree provided that ‘the bills of lading and certificates of register, 
transferring the proprietorship of the objects deposited, shall be negotiable 
by means of endorsement.” This arrangement, resembling in some respects 
the dock warrants of this country, was intended to “ mobiliser” merchan- 
dise, and to facilitate advances upon pledge. A decree of the 24th March com- 
pleted the constitution of these general magazines, by organising, —— 
the agency of the “sous comptoirs” of guarantee, the necessary it 
resources. M. Paguerre (whose death took place last year), then director 
of the “ Comptoir d’Rscompte,” is entitled to the merit of having organised 
these “sous comptoirs,” which, amounting in the first instance to six in num-~ 
ber, were appropriated to the principal branches of commerce and industry ; 
viz., ‘‘des entrepreneurs de batimens, des metaux, des denrées coloniales, 
de la librarie, des fils et tissus, et de la mercerie.” The operation was as 
follows :—the trader having need of funds presented at the “ sous comptoir ” 
of his branch or department a bill drawn by him upon the “sous comptoir,” 
and, to guarantee the P pape of this bill at maturity, made over to it in 
pledge either merchandise or a bill of lading for merchandise deposited in 
the general magazines, deeds, or other securities. The ‘“ sous comptoir,” on 
its part, guaranteed the payment of the bill to the ‘‘ Comptoir d’Escompte.” 
The guarantee of the “‘sous comptoir” in this way supplied the place of the 
second signature exacted by the statutes, in consideration of which it be- 
comes admissible to discount by the “ Comptoir d’Escompte.” Each “ sous 
comptoir” had, besides, its distinct capital, which was deposited, in guaran- 





378 Institutions of Credit in France. 


tee for its operations, in the coffers of the “Comptoir d’Escompte.” The 
regular administration of the “sous comptoirs ” was further provided for, by 
uniting with the directors, placed at their head by the Minister of Finance, 
delegates nominated by the “Comptoir d’Escompte,” and adding to both a 
council of administration, selected from the heads of the princip manufac- 
turing and commercial houses, of the respective branches to which the “sous 
comptoir” was attached. 

The “Comptoir d’Escompte” of Paris has, since its existence, passed 
through two x soll analogous in character to those by which public affairs 
have tom distinguished. The one, which extends from the year 1848 to 
1851, ‘“‘médiocre” and obscure; the other, ay pm 1852, active and pros- 
perous. From 1848 to 1851, the “Comptoir” had succeeded in realising a 
sum of about 4,200,000 francs only of its capital. The State lent it an 
additional three millions. Thus it was with little more than seven millions 
of actual resources that it carried out its operations during this period. The 
first term commenced on the 18th of March, and terminated on the 31st of 
August, 1848, giving the following results :—The discounts of bills bearing 
two names (at least) amounted to 80,378,326 franes ; the loans upon > 
or guarantee, effected either directly by the ‘‘ Comptoir,” or indirectly, by 
means of the “sous comptoirs,” appear for a sum of 12,747,261 francs. The | 
second term, included between Ist of September, 1848, and 30th of June, 
1849, was less animated. The discounts of bills bearing two names upon 
Paris and the departments did not exceed 73,781,534 francs for the ten 
months. At this period, the administration was induced in some measure 
to modify the conditions previously afforded to commerce. At the formation 
of the ‘‘ Comptoir,” the rate of discount had been fixed at 6 per cent. for all 
values ; and in addition, there was levied upon the operation a drawback of 


5 per cent., destined for conversion into shares. From 16th of May, 1848, 
this drawback was reduced to 1 per cent., and in the July following 
altogether . At the commencement of its operations, the 


Comptoir” had undertaken the collection of bills on the provinces; the 
weakness of its resources as yet not permitting it to discount them. On the 
5th of September, 1848, it admitted to discount bills of this description 
having less than thirty days to run. Some months afterwards, it extended 
its limit to forty-five days, and on the Ist of April, 1849, still further to 
sixty days. Moreover, the “Comptoir” had opened at Paris discount 
accounts current at the rate of 5 per cent. per annum. In this term, how- 
ever, the loans upon pledge increased to 24,492,753 francs, or double those 
of the preceding term. Of this sum, the loans made directly by the 
“ Comptoir,” upon bills of one signature, in ne by bills of lading, 
amounted to 6,874,428 francs; and those upon bills presented by the “sous 
comptoirs,” to 17,618,324 francs. The -‘‘ Comptoir” had, in addition, 
discounted foreign bills to the extent of 1,055,385 francs, and had charged 
itself with the collection of a sum of 12,788,143 francs, upon the provinces. 
And lastly, under the form and title of “deposit accounts,” the “ Comptoir” 
had conferred upon its clients the privilege of paying into its coffers, sums 
in account current bearing interest at the rate of 4 per cent. per annum, and 
repayable on demand of the depositors. The sums thus lodged amounted on 
30th June, 1849, to 3,656,937 francs. 

Thus, during the first fifteen months of its existence, this establishment 
had discounted, for the city of Paris alone, 244,297 bills, representing a sum 
of 192,455,260 francs. It had, besides, received for collection in the 
provinces, 134,899 bills, amounting to 28,693,100 francs. Altogether, 
therefore, no less than 379,196 bills, yielding asum total of 221,140,361 
franes, had passed through its hands. One cireumstance, demonstrative on 
the one hand of the state of depression to which the commerce of Paris was 
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at that time reduced, and on the other, the extent of the services rendered 
to it by the “‘ Comptoir d’Escompte,” may be mentioned, viz., that of the values 
which havejust been enumerated, 30,561 bills, representing a sum of 17,262,589 
francs, were not met at maturity. More than the half of this amount was 
reimbursed to the “Comptoir” before protest; and of the number of bills 
protested, those which became the subject of litigation amounted to about 
six million francs. They were subsequently almost entirely paid; and on 
30th June, 1849, the total of the outstandings did not exceed 748,000 francs, 
to meet which the “Comptoir” had at this time accumulated a reserve fund of 
346,000 francs. There was a sensible amelioration experienced in the following 
term, from Ist July, 1849, to 30th June, 1850). In the first place, the “Comp- 
toir,” the duration of which had been originally fixed at three years, obtained 
a prolongation of its powers to six; the State and the city of Paris ae 
its guarantee as before. To the fixed revenue furnished by the reali 
capital, and the subsidiary loan of the State, must now be added, in a more 
considerable proportion, the accidental resources arising from the accounts 
current. The amount of these deposits on 30th June, 1849, was 3,656,937 
francs; the interest paid thereon by the “ Comptoir ” being at the rate of 4 
percent. In September, 1849, the council of administration reduced the rate 
to 3 per cent. Notwithstanding the diminution, however, these deposits 
continued to augment. On the 30th June, 1850, they amounted to 
5,156,758 francs 71 cents. The discounts of bills (with two names) on 
Paris and the departments, appear for 92,504,248 francs. The loans were 
35,462,144 francs. The ‘“ Comptoir” also discounted 1,491,831 francs in 
foreign bills, and charged itself with the collection of 16,172,351 francs on 
Paris and the provinces. During this term, two “sous comptoirs,” viz., 
those of the “mercerie” and the “‘tissus” were dissolved. On the other 
hand, the formation of a new one for the railways was authorised by an 
arrété of the Minister of Finance, on 28th June, 1850. The. railway 
interest had been severely affected by the revolution of February. The 
shares of all the companies had undergone an enormous depreciation ; the 
holders of them being unable to borrow upon their certificates. The calls 
which remained to be paid up were realised with great difficulty, and the 
completion of the lines in course of construction experienced numerous and 
vexatious delays. It was under these circumstances that the representatives 
of the principal lines solicited the creation of a “sous comptoir” for this 
branch of the national industry. This office was constituted with a capital 
of two millions ; and its management was entrusted to a committee nomi- 
nated by the companies, under the superintendence of a commission com- 
posed of director, sub-director, and three members of the council of 
administration of the ‘‘ Comptoir d’Escompte.” 

The progression continued throughout the year 1850-1. The discounts 
of bills with two names increased to the sum of 138,903,969 francs. The 
loans on bills of one signatare, accompanied by bills of lading, i.c., the 
loans upon merchandise made directly by the ‘‘ Comptoir,” suffered no 
variation ; they amounted to 9,753,250 francs. But the augmentation was 
considerable in the bills presented through the mediation, and with the 
guarantee of the “sous comptoirs.” This branch of the operations attained 
the sum of 42,612,824 francs. The “sous comptoirs” were then five in 
number, all of which still exist; the term of their duration having been 
extended for the same period as that of the ‘‘Comptoir d’Escompte.” In 
recapitulating the figures which express for the year 1851 the respective: 

osition of these ‘‘sous comptoirs,” and the total of their operations, it must 
observed in the first place, that since their origin the “ Comptoir 
d’Escompte ” had loaned, by means of these agencies, 89,489,888 francs on 
security of merchandise mortgages, railway shares, and bonds, &c. And 
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secondly, that on 30th June, 1851, the loans of this description amounted to 
10,420,000 francs, that is to say, to more than twice the realised capital of 
the ‘ Comptoir.”’* 

It will further be seen that, if the fixed revenue and means of the ‘‘ Comp- 
toir” did not materially vary during this term, the accidental resources 
arising from the accounts current experienced a considerable increase: from 
a little more than five millions on the 30th June, 1850, the deposits were 
elevated to nearly eleven millions on the 30th June, 1851. 

The “ Comptoir d’Escompte ” of Paris had not succeeded in realising the 
entire portion of the capital undertaken to be furnished by its shareholders 
until the end of 1851. On the 30th June of that year there was only paid 
up the sum of 4,230,535 francs 50 cents. On the 17th January, 1852, it 
disposed of at par the balance of the shares completing the required amount 
of 6,666,500 francs; but shortly afterwards the prodigious increase of its 
business necessitated a still further augmentation. The monthly discounts, 
which had averaged twelve millions in the third term, 1849-50 ; eighteen 
millions in the fourth, 1850-1; and upwards of twenty-two millions in the 
fifth, 1851-2; attained in the first quarter of the year 1852-3 the sum of 
30,600,000, and 46,400,000 francs in the quarter following. The Govern- 
ment recognised the necessity of augmenting the fixed resources of the 
“ Comptoir,” and ata general meeting of the s holders on 22nd January, 
1853, the capital was fixed by authority at twenty millions of francs. With 
reference to a further demand made by the council of administration for 
an extension of time, and modification of its statutes, the Goverment deemed 
it expedient to change the relation in which it had been placed by the 
decrees of 1848 with regard to the “‘ comptoirs d’escompte” generally. The 
Minister of Finance was naturally desirous to terminate, as abnormal, the 
existence of the guarantee which the decrees of the Provisional Government 
had assigned to the bags and to the towns in the constitution of the 
capital of the “‘comptoirs.”” This was carried out by a law of the 10th June, 
1853. The “ comptoirs d’escompte” thus reverted to the general form of 
“ sociétés anonymes,” from which the decrees of the Provisional Government 
had removed them, by transferring to the Council of State the examination 
of their statutes. Following this law, and the modification of its statutes, 
voted by the general assembly of shareholders of 30th July, 1853, the 
“Comptoir d’Escompte” of Paris received by the decree of 25th July, 1854, 
its actual and definitive constitution. Its duration was prolonged to thirty 
years from 18th March, 1857; the withdrawal of the guarantee furnished 





* a following exhibits the position of the various “sous comptoirs” in 


etail : — 

(1.) “Sous Comptoir de la Librarie” :—~Total amount of operations since its 
origin, 5,477,797 cs; the balance of bills undue on 30th June, 1851, being 
410,824 —. sie al 

2) “Sous Comptoir des Metaux”:—Operations since origin, 19,528,151 
oe, balance of bills undue on 30th June, 2,035,343 francs. voll ” 

(3.) “Sous Comptoir des Entrepreneurs de Batimens ” :—Sum total of opera- 
} 46,801,130 francs 78 cents; ce of bills undue on 30th June, 3,405,304 


cs. 

(4.) “Sous Comptoir des Denrées Coloniales” :—Total of operations (which 
commenced in August, 1850), 4,340,653 francs 45 cents; balance of bills undue 
on 30th June, 1851, 1,992,827 francs 60 cents. 

(5.) “ Sous Comptoirs des Chemins de Fer” :—This establishment commenced 
operations in July, 150, They amounted, during the first term, to 13,342,155 
francs 85 cents. The balance of bills undue on 30th June, 1851, was 2,575,723 
francs 25 cents, secured by mortgages of shares and obligations to the market 
value of 4,423,026 francs 25 eents. ; 
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by the State and the city of Paris being determined for the 31st December, 
1854. The capital henceforward to be provided by the shareholders was 
limited to twenty millions, with power reserved, however, to increase it to 
forty millions, with the authority of the Minister of Finances. Besides the 
discount operations which we have already described, the “Comptoir” was 
authorised to make advances upon French. stocks, shares or bonds of in- 
dustrial enterprises, &c., constituted “en société anonyme,” but only to the 
amount of two-thirds of the current value of such stocks or shares; and on 
condition further, that these advances should not be made for more than 
ninety days, and never exceed in their total the fifth of the realised capital, 
and the half of the reserve. The government fixed at one and a half times 
the amount of the paid-up capital, the funds which the “‘ Comptoir” might 
receive under the title of “accounts current.” The sum denominated out- 
standings, and comprising the undue drafts or orders, and the bills in circu- 
lation bearing the endorsement or guarantee of the ‘“‘Comptoir,” was never 
to exceed six times the amount of the paid-up capital. A statement, com- 
piled at the end of every month by the council of administration, was 
ordered to be published at the commencement of the following one, ex- 
hibiting, independently of the general balance-sheet of the ‘‘ Comptoir,” the 
amount of the paper in circulation, endorsed or guaranteed by this es- 
tablishment. en the profits for the half-year amounted to more than 
2 per cent. on the paid-up capital, there was to be levied on the excess a 
drawback of a quarter the amouat, to be applicable to the reserve fund ; 
when this fund, however, attained the fo part of the paid-up capital, 
the deduction in question was to be suspended. _ ‘ 

Such are the services which in its present constitution the “ Comptoir 
d’Escompte” is competent to render to the public ; and such the limits placed 
upon its functions. It was, as we have seen, in July of the year 1854, that 
the “ Comptoir” entered upon its new conditions. t us return for a few 
moments to take a glance at the development which the state of affairs had 
given to its operations from 1851 until this period. For this purpose, and 
with a view to greater convenience, a tabular form has been adopted :— 

Year 1851-2. f. 6. 
Capital ... coe eee eae, eb eee vee - 6,666,500 0 


Treasury loan we sii said ek at +» 8,000,000 0 
Accounts current ae wale re ove non -» 5,481,949 11 


£.15,148,449 11 
——= 
Discounts, 
Bills with two names on Paris and the provinces... so» 167,191,230 0 
Foreign bills |... ese cut ove 20s ove 10,502,430 0 


177,693,660 0 
Loans. 
On bills (directly) of one signature, with 
bill of lading attached eee «+» £.6,354,198 0 
* Ditto presented by the “‘ sous comptoirs” 64,025,700 0 
————-_ 70,379,898 0 


£.248,073,558 0 





Pi this sum, the “ sous comptoir”’ of the railways alone guaranteed 80,867,361 
C8. 
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Year 1852-3. f. ¢. 

Capital (increased to)... ioe toe — oe +» 20,000,000 0 
Profit on the issue of new shares at a premium of 50fr., and 

carried to the reserve fund, which then amounted to 2,008,769 76 

Treasury loan coe eve . . --» 3,000,000 0 

Accounts current os bee «s- 29,320,357 69 


£.54,329,127 45 


Bills with two names ... cn jie es «+s 279,468,002 0 
Foreign bills... eee ° «es» 33,131,100 0 


312,599,102 0 


Loans. 
Bills of one signature, with bill of lading 
attached oes oe eco ee £.7,978,343 
* Do. presented by the “ sous comptoirs ” 148,734,874 
—_———_ 156,713,217 0 


£.469,312,319 0 


Year 1853-4. 
Capital ove ose ° oe ais «. 20,000,000 0 
Reserve fund ... ‘ j +s» 2,008,769 76 


Treasury loan ... ‘ . ss» 3,000,000 0 
¢ Accounts current . +» 20,160,690 0 


£.45,169,459 76 
—— 


Bills with two names ... «+» 397,564,652 0 
Foreign bills ... cee «es 41,981,440 0 


439,546,092 0 


Loans, 
Bills of one signature with bill of lading 
attached eee eee --- £.16,123,188 0 


} Do presented by the “sous comptoirs” 128,016,024 0 


144,139,212 0 
£.583,685,304 0 





Prd guarantee of the “ sous comptoir” of the railways amounted to 114,315,095 
cs. 

+ These resources, it will be perceived, had diminished, the “ Comptoir” at this 
time paying only 2 per cent. interest for moneys deposited with it under this 
title, while other establishments yielded a higher rate. 

} The slight diminution here exhibited was occasioned by the restriction 
which the “sous comptoir” of the railway had placed upon its operations, the 
loans for this year falling to $9,034,842 francs. 
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* We are now arrived at the period at which the “ Comptoir” entered upon 
the constitution granted to it by the decree of June, 1854. The term 1854 
and 1855 is the first of the new régime, and the last of which the annual 
report presented to the shareholders affords us any account of its opera- 
tions. Let us proceed to analyse somewhat more attentively the results in 
question. 1. The discounts of commercial bills, bearing two signatures, upon 
Paris and the provinces, amounted to 668,656 bills, or 427,296,164 francs 
45 centimes. The average amount of each bill was 639 francs 03 centimes. 

_ With reference to the latter sum, it has been remarked in the report made 
by the “censeurs,” that in the values discounted by the “Comptoir,” 
there appears but little of ‘‘ bank paper.”* It israther the petty commerce 
of trade and industry which furnishes the greater portion of the paper dis- 
counted by this establishment. The foreign bills discounted amounted to 
9,129, or 38,696,712 francs 31 centimes. 2. The direct loans upon bills of 
lading for merchandise were to the value of 6,574,218 francs 70 centimes, 
in 556 bills ; those effected through the mediation and under the guarantee 
ef the “sous comptoir,” to 127,744,945 francs 75 centimes, in 12,381 
bills, of which the contingent furnished by the ‘sous comptoir” of the 
railways was 81,618,804 francs 05 centimes, in 8,752 bills. 3. The advances 
on certificates of stock, and shares and obligations of industrial under- 
takings, appear for a sum of 23,521,710 francs. 4. The collection and 
recovery of bills on Paris and the provinces for account of its clients, 
amounted to 53,631,766 francs 84 centimes, in 187,273 bills. On a recapi- 
tulation of these sums, it will be seen that the total of the operations of the 
“Comptoir” from Ist July, 1854, to 30th June, 1855, was 677,465,518 
francs 05 centimes. 

Let us, in the next place, turn to a consideration of the resources which 
the “Comptoir” has had at its disposal to meet an amount of advances so 
considerable. These regources are of four kinds :—1. Those which belong 
properly to the “Comptoir,” viz., its capital and reserve fund. 2, The 
capital of the ‘sous comptoirs,” deposited with it in guarantee for their 
operations. 3. The funds confided to it by its clients in account current. 
4. The facilities which it possesses for re-discounting the values discounted 
by it, either to its correspondents in the provinces, and foreigners, or to its 
clients in Paris, and the Bank of France. The paid-up capital of the 
“Comptoir” is 20 millions—its reserve, 2,792,852 francs 87 centimes. Its 
proper resources were then about 22,800,000 francs. The capital of the 
“sous comptoirs” amounted to 3,899,563 francs 30 centimes. The sums 
deposited in account current were, on 30th June, 1855, 25,611,768 francs, 
and left at the disposal of the bank in the course of the year an average 
of 20,600,000 francs. On examination of these various resources, it ap 
to have been witha total of about 46,300,000 francsthatthe ‘“‘Comptoir” was 
enabled to carry on its operations. In order to meet, by means of this sum, 
advances to the amount of 677 millions, it would be necessary to multiply 
it about fourteen times over. The question arises, how such an involution 
of capital was effected by an establishment of credit, which does not, like 
the Bank, the resource of issuing its notes payable to bearer on 
demand. The solution is to be found in the facility it possesses for re-dis- 
counting the values which it has itself discounted. 

There is another point of view in which it is important to consider the 





* The term “ bank paper” is commonly used to designate bills of exchan 
for important sums drawn by merchants and others in the departments upon the 
bankers in Paris, against credits opened in their favour. 
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operations of the “Comptoir,” in order to arrive at a proper estimation of 
their amount and significance ; we allude to a comparison of the different 
descriptions of advances of which these operations are composed. It ap- 
pears from the tables appended by the “ Comptoir” to the “ compte rendu,” 
presented to the general assembly, that, omitting the values received for 
collection, which do not come within the operations of credit properly 
so called, the total of its advances during the last year amounted to 
622,833,469 francs ; composed, in the first instance, thus— 


Discounts to correspondents in the provinces ... 315,907,444 frs. 
Do. and advances in Paris nat --» 307,926,205 ,, 


It will be seen from this that the business with its provincial correspon- 
dents, forms more than one half of the whole operations of the “ Comptoir.” 
There are no observations to be made upon this branch of its affairs :—the 
bills in question bearing two names at least, are consequently within the 
normal conditions of cummercial credit. The same, however, cannot be 
oy aad the discounts and advances made in Paris :—these are constituted 
as follows :— 


Discount of inland bills (with two signatures) +e» 111,388,719 frs. 

Do. foreign do. do. eos 88,696,712 ,, 
Discount of bills with B. L. for merchandise attached 6,574,218 

- Do. do. presented by the “sous comptoirs” 127,744,945 
Advances upon public stocks and shares’... «so. 28,031,510 .,, 


The operations effected in Paris may then be classed into two categories ; 
on the one hand those of genuine commercial credit, comprising discount of 
inland and foreign bills, bearing two signatures at least; on the other, those 
of simple loan on merchandise, public stocks and shares, &c. :—the first repre- 
sented by the sum of 150,085,431 francs ; the second by 157,840,774 francs. 
An account may be obtained in another way of the importance of the ad- 
vances made | the “ Comptoir,” by consulting its balance-sheet for 30th 
June, 1855. The advances upon public stocks figure then for a little more 
than six millions :—the amount provided by the “sous comptoirs,” and the 
discounts of bills of lading, are not goog | designated, but it is easy to 
arrive at an estimation approximating to their real value. The bills on 
Paris are represented by a sum of more than 31 millions ; and as there had 
entered during the year 345 millions in bills of this class, in the “ porte- 
feuille of the Comptoir,” of which sum the values furnished by the “ sous 
comptoirs,” and the bills of lading, amounted to 134 millions; these latter 
values ought to figure in the same proportion, i.e., for a little more than 
124 millions, in the 31 millions of bills on Paris, on 30th June, 1855. The 
oye ought even to be a little greater, for at the period in question it 
ad in circulation nearly 23 millions ia bills re-discounted; and it is prob- 
able that the ‘“ Comptoir” re-discounted more of the commercial values than 
of those created by the loans; and retained in its ‘ porte-feuille” a greater 
proportion of the latter. The six millions in advances upon stocks, added to 
the 124 millions in bills a by the “sous comptoirs” and the bills of 
lading, give these 18} millions as the approximative amount of the funds of 
the “ Comptoir” engaged on 30th June, 1855, in loans, or advances upon 
merchandise, public stocks and shares, &c. It will be observed that this 
sum, probably inferior to the real one, was nearly equal to the capital of the 
“ Comptoir.” 
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THE ESTATE OF MESSRS. SYERS, WALKER, AND CO. 


A meetine of the creditors of Messrs. Syers, Walker, and Oo., largely 
engaged in the East India trade, who failed on the 4th April, was held 
30th April, Mr. A. Warner presiding, when the following statement was 
submitted by Mr. J, E. Coleman, the accountant :— 


Dr. 
To creditors on open accounts «. £12,737 0 0 
Creditors on bills payable not secured "£56, 450 0 0 
Less expected to be retired by the par- 
ties for whose account they were 
accepted... oe see «- 6,200 
50,250 0 0 


— on bills payable partly se- 
ured 


92,846 
Estimated value of goods hypothecated 65,647 
27,199 0 0 
Creditors on bills Pepods fully secured :— 
Estimated value o lik rss iaamagtn 55,273 
Amount of bills a es 50,748 


To Contra ... cos aie ne 4,525 


Liabilities on bills receivable .. es. 199,192 
Of which it is expected there will be 
duly honoured ... +» 142,440 


56,752 
Less Cash balance in the soe of 
Robarts andCo. ... AES 619 
56,133 0 0 


£146,319 0 0 


Cr. 

By cash balance in hand .. oe = am £1,504 
Debtors good oa ine aad wae ats 7,262 
Do., doubtful, £1 975 
Bills receivable on hand, office sea Br &e. ... re 204 
Estimated profits on charters Pvt P eS ae 5,000 
Bills of lading in hand, valued at eve oes ove 1,000 
Balances on consignments, estimated at 20,273 
Surplus from goods hypothecated against bills "payable 

per contra, £4,525, 


eooocoo oo 


£35,243 0 0 
Less amounts under £10, rents, rates, &c.... » ‘ia 232 0 0 


£35,011 0 0 


It was explained that, although this account can only en viewed as a pre- 
liminary statement, it discloses with sufficient accuracy the position of the 
estate. The principal losses have been incurred through the firm being 
large holders of produce, including rice, linseed, and jute, in addition 
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which there are bad debts and liabilities on bills. Allowing for the sur- 
~— of £4,500 from goods hypothecated against bills payable, the total in- 

ebtedness is about £141,000, to meet which the assets represent £35,000. 
Of this latter amount, upwards of £20,000 is receivable from two firms in 
India, whose means are stated to be unquestioned, while the remainder is 
believed to have been estimated with a due regard to contingencies. In 
November last the produce the house was interested in showed at the prices 
of the day a large surplus, but the subsequent decline has been ruinous. 
Before the extent of their misfortunes became apparent they obtained Bank 
credits for a considerable sum, and sent out orders to India for indigo, 
cotton, and other articles, which were likely to be influenced favourably i 
the prospect of peace. The markets meanwhile advanced ; and as their 
limits could not be fulfilled, the profit which they hoped to obtain from this 
source to meet their engagements or reduce their other losses was not 
realised. In answer to questions, it was mentioned that the trading of the 
firm commenced in 1851, Mr. M. gs being joined by Mr. Walker, who 
brought in about £2,000. Mr. M. Syers possessed no capital beyond a 
claim on the residue of an estate in liquidation, the accounts of which have 
not yet been completed. Mr. D. Syers became connected with the firm in 
1854, and introduced £4,000 capital. The drawings of the partners have 
been moderate, but no balance i been regularly struck. Had the war 
continued, and produce maintained its price, they would have been enabled, 
it is alleged, to meet the whole of their engagements. The bill transactions 
with Mr. W. O. Young were originally based on mercantile transactions, 
but they latterly increased, and now show a large total. The great de- 
ficiency was a topic of comment, but it was stated that the books will ex- 
hibit the whole of the losses. With regard to the ultimate winding-up, it 
was intimated that Messrs. Syers and Co. are quite prepared to adopt an 
measures which may suit the convenience of the creditors, either throug 
inspection, a composition, or, if necessary, immediate submission to bank- 
ruptcy. On this point there was a protracted discussion, and the feeling 
appeared to be in favour of a composition, if the payment could be in some 
measure secured. It was stated that, considering various contingencies, 
Messrs. Syers, with the assistance of friends here and in India, may be 
enabled to pay 4s. in the pound, in instalments extending over twelve 
months, and, after some conversation, the following resolution was carried, 
appointing a committee to investigate the accounts, and to consider the 
proposal :— 

“Resolved, that a committee of five be appointed for the purpose of in- 
vestigating the affairs of Messrs, Syers, and of reporting the same to asub- 
sequent meeting, the expediency of accepting the composition of 4s. in the 
pound, or to determine on the course to be taken. That the five following 

entlemen be appointed :—Mr. Warner, Mr. J. Beatson, Mr. M’Kinn, Mr 
W. S. Grey, oan Mr. R. M. Ebsworth. 

At the adjourned meeting of the creditors of Messrs. Syers, Walker, 
and Co., held on the 16th of May, Mr. ©. Dearie presiding, a report from 
the committee appointed to examine the accounts, and the Lge ooay of a com- 

ition of 4s. in the pound, was received. Four out of five of the committee 
ore agreed to the following recommendation, but the dissentient, Mr. Warner, 
intimated his opinion that farther investigation is requisite previously to any 
definitive conclusion :— 


**Your committee, having obtained such information and explanations as 
they could collect, founded upon Mr. Coleman’s pro formd statement of the 
affairs of Messrs. Syers, Walker, and Co. (which statement and investigation 
are by necessity imperfect, from the books not having .been posted since 
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July, 1855), have come to the conclusion that those gentlemen could not 
carry out their eet proposition of 4s. in the pound. Messrs. Syers, 
Walker, and Co. still believing that, with the assistance of their friends, and 
that influence which they could exercise over those persons having business 
transactions with them, by themselves administering the estate, offer to pay 
@ composition of 3s. in the pound—say, ls. on the signature of the deed by 
three-fifths of the creditors, 1s. in six months from that date, and ls. in 
twelve months, the last instalment to be guaranteed. Your committee 
recommend that this offer should be accepted, or that the estate be wound 
up under inspection, either mode promising a more favourable result than 
bankruptcy. Your committee are unanimous in this view as to the compo- 
sition being more advantageous for the creditors, with the exception of their 
i , Mr. Warner, who advocates inspectorship as the most desirable 

course, 

“R. M‘Km, 

“R. M. Essworts, 

** J. Beatson, 

“W. S. Grey.” 


Mr. Warner explained his views with regard to the estate, and according to 
his estimate it may produce a larger dividend than the amount proposed 
under the revision of the committee. Instead of 3s., or even 5s., the sum 
shown by Mr. Coleman’s pro formd statement, he thinks, with management, 
6s. or 7s. can be realised, if the produce be not forced to an immediate sale. 
He also believes it will be necessary to look further into the books and cor- 
a to ascertain the actual position of affairs, owing tothe absence 
of due regularity by the partners in the arrangement of their transactions. 
A protracted discussion followed, in which it was stated that the firm were 
anxious to follow the wishes of the creditors in every respect, and that they 
had been induced to make this specific offer, believing it was the wish of a 
majority to arrive at a direct settlement. After mutual explanations, a 
general desire was expressed to have the estate placed under inspection 
until the books shall have been made up and the correspondence examined, 
and the annexed resolution was eventually carried :— 

“It is the opinion of this meeting that inspectors should be appointed for 
the period of four calendar months, to direct the making up of the books, 
and to superintend the realisation of the assets, and to receive and examine 
the correspondence; and at the expiration of such time, or such earlier 
time as they may think fit, to report to the creditors the state and pros- 
pects of the estate. That the following gentlemen be requested to act as 
such inspectors—namely, Messrs. A. Warner, C, Dearie, and J. Beatson.” 








NEW LOAN OF FIVE MILLIONS. 


Tue Chancellor of the Exchequer has again appealed to the general 
money-market for assistance to supply the deficiency in his budget, but 
the amount required is much less than was expected. The conclusion 
of a peace has enabled him to make reductions to the extent of 
£17,500,000 in the army and navy estimates, and consequently the 
outlay for the service of 1856-57 will be proportionately diminished. 


The proceedings connected with the negotiation of this new loan are 
appended. ' 
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The first announcement of the loan was made through the following: 
notice, issued on the 9th of May :— 


Downing-street, Thursday Evening, 
May 8th, 1856. 

Gentlemen,—I request that you will make it known in the usual manner 
that Her Majesty’s Government propose to contract on Monday, the 19th of 
May, 1856, for a loan of £5,000,000 sterling, to be raised in Consolidated 
£3 per cent. Annuities. 

‘or every £100 subscribed in money, the contractors will receive £3 per 

cent. Consolidated Annuities. The biddings to be made in such annuities. 

The interest on the £3 per cent, Consolidated Annuities will commence 
from the 5th January, 1856. 

The days of payment and the proportions of the contributions to be paid, 
will be as follows :— 


On Thursday, May 22, 1856, a deposit of £10 per cent. 

On Thursday, June 12, 1856, a payment of £20 per cent. 

On Saturday, June 28, 1856, a payment of £20 per cent. 

On Thursday, July 24, 1856, a payment of £20 per cent. 

On Thursday, August 28, 1856, a payment of £10 per cent. 
On Thursday, September 18, 1856, a payment of £20 per cent. 


For each instalment after the deposit a proportional amount of stock will 
be created for the contributors. e stock for the deposit will be created 
at the same time with that which will be due on payment of the last in- 
stalment. 

No discount will be allowed for prompt payment. 

Scrip receipts will be issued by the Bank in the usual manner. 

The biddings to be made at the Treasury on Monday morning, the 19th 
inst., at ten o’clock. The biddings to be for the entire sum. 

Lord Palmerston and I will be ready to receive, at a preliminary meeting 
at the Treasury, at one o’clock on Tuesday next, the 13th instant, any 
a who may be desirous of obtaining further information on the 
subject. 

I am, gentlemen, your obedient servant, 

The Governor and Deputy-governor G. 0. Lewis. 

of the Bank of England, 


A numerous attendance of capitalists and others took place at the 
Treasury on the 13th of May, to meet the Chancellor of the Exchequer, 
—— to a with the view of obtaining further information 

y to 


previous e negotiation of the loan of £5,000,000. The Government 
were represented by Sir G. C. Lewis, Mr. J. Wilson, and Sir Alexander 
Spearman. The governor and deputy-governor of the Bank were also in 
attendance. pong Se members of the moneyed interest were—Baron L. 
Rothschild, Sir A. Rothschild, Baron Goldsmid, the Lord Mayor, and Mr. 
T. Chapman, representing the London and Westminster Bank; Sir J. 
Paxton, Mr. R. Thornton, Mr. T. Thornton, Mr. J. Capel, Mr. Norbury, Mr. 
R. Ricardo, Mr. Hutchinson (Chairman of the committee of the Stock Ex- 
change Mr. J. Laurence, Mr. P. Cazenove, Mr. L. Cohen, Mr. C. Edwards, 
Mr. W. Prescott, Mr. O. Ansell, Mr. Stern, Mr. B. B. Williams, &c. 

The Chancellor of the Exchequer opened the p ings by stating that 
Lord Palmerston would not be present (owing, it was understood, to indis- 
position). With regard to the loan, the conditions were given at length in 
the original notice, but if further information was required, he was prepared 
to answer any questions, 
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Mr. J. Capel called attention to the circumstance that two of the instal- 
ments were payable in June—one on the 28th, a Saturday, which would be 
a most inconvenient day—and that if this course were persevered in, 50 
cent. of the loan would be locked up during the shutting of the Bank books. 
If — 10th of July were fixed for the latter instalment, it would be more 
suitable. 

The Chancellor of the Exchequer, after a short conversation with Baron 
Rothschild and Mr. Capel, intimated that he could not well change the date, 
and it was agreed that it should remain as announced. 

In answer to Mr. Capel, the Chancellor further stated that he does not at 
ge ayes a funding of Exchequer bills, or any sales of savings 

ank stock, unless necessary for savings bank purposes. Powers will be 
taken in the act similar to those arranged in Sheees last, with clauses 
protecting members of parliament who may take part in the contract. 

Mr. Capel.—As the payments of two instalments will occur during the 
shutting, may I ask the Governor of the Bank, who is present, if that 
establishment will make advances on the scrip receipts ? 

The Governor of the Bank.—The Bank are always ready to make 
advances on Government securities during the shutting, at the current rate 
of interest. 

The Chancellor of the Exchequer then observed, that, in order to prevent 
any misapprehension, it would be as well to state that the loan which is now 
proposed is calculated to cover the whole of the estimated service of the 
year, with the exception of £2,000,000, and that, for raising this additional 
sum, he proposes to take power to issue Exchequer bonds or Exchequer 
bills, as the condition of the money-market may at the precise period admit. 
It is not certain that the Government will require the whole of this amount; 
but, as in the case of the war it was not possible accurately to regulate the 
whole of the expenditure, so it is now diffcult to estimate what may be the 
outlay required for the return of troops, &c. Under no circumstances will 
the £2,000,000 be necessary before the last quarter of the present year, or 
the first three months of 1857. A vote, however, may be taken for contin- 
gencies, since it is in the discretion of Government to provide for an excess 
of | ge although there is no substantial reason to suppose that there 
will be any. 

The i with respect to a funding of Exchequer bills was repeated, 
and answered in the negative ; and the Lord Mayor explained that the obj 
was not to extract a pledge from the Government, but to enable the b: 
and others identified with these securities to regulate their transactions, as 
they are all interested in seeing the Government issues maintain a respectable 
position in the money-market. , 

Mr. Capel.—If a funding is not intended, may I inquire if you propose to 
make any alteration in the rate of interest ? 

The Chancellor of the Exchequer.—All I can say with respect to that is, 
the notice will be given in the usual form, at the ro time. 

Baron Rothschild.—Then the contract will taken on Monday at 
10 o’clock, and the first payment will be made on Thursday, the 22nd? 

The Chancellor of the Exchequer.—Yes. 

The parties then withdrew. 

On the result of this interview the Times remarked :— 

The English funds opened steadily this morning, and in the latter part of 
the day experienced an advance of three-eighths per cent. The first quota- 
tion of Consols for money was 92% to 93, and rer J ranged between 923 and 
93 until after the interview between the Chancellor of the Exchequer and 
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the eapitalists on the new loan, when they improved to 93 to § for money, 
and 93% to 4 for the 4th of June. After r hours increased buoyancy 
was manifested, and numerous operations took place for June at 93§ to 3. 
The cause of the animation consisted in the statement of the Chancellor of 
the Exchequer that no further loan in Consols is contemplated after the 

resent one, and that the utmost limit of any additional requirements is 
Tike to be £2,000,000, which, if it should be called for, will be raised in 
Exc r-bonds or bills, about the commencement of next year. An 
increasing anticipation of a more easy state of the money market in con- 
sequence of the arrivals of specie now taking place likewise contributed to 
support prices, although it is — that the temporary pressure for the 
deposit of 10 per cent. on all the applications for the new loan will be 
severe. 

On the 19th of May, a numerous attendance of a took place 
at the Treasury, to witness the biddings for the new loan of £5,000,000. 
Shortly after o’clock, a.m., the hour inted for the business, the 

tlemen in attendance, including Baron L. thschild, Sir A. Rothschild, 

. J. Capel, Mr. Norbury, Mr. Biddulph, Mr. R, and Mr. T. Thornton, Mr. 
B. Cohen, Mr. L. Cohen, Mr. Majoribanks, Mr. Laurence, Mr. Cazenove, 
Mr. B, B. Williams, &c., were received by Lord Palmerston, the Chancellor 
of the Exchequer, and Mr. J. Wilson, on the part of the Government. The 
Governor and ep amemeey of the Bank were also present. 

The Chancellor of the Exchequer having handed to the Governor of the 


Bank a sealed paper, containing the minimum terms which the Government 
were prepared to accept, 

Baron L, Rothschild observed there was one rather important question 
which he wished to ask.—What were the intentions of the Government with 


mgard to Exchequer bills ? 
e 


Ohancellor of the Exchequer—I stated at our previous meeting what 
were the intentions of the Government. We have no intention, at least 
no on of issuing Exchequer bills. I presume it is to issuing bills 

‘ou refer? 
7 Baron Rothschild—No, not exactly that. 

The Chancellor of the Exchequer—Well, as to the rate of interest, all I 
can say is that notice upon that subject will shortly be given, but I am afraid 
I can’t give any further information just now. 

Baron Rothschild—The Government, then, have no intention of funding ? 

The Chancellor of the Exchequer—No; that I stated hefore—that the 
Government had decided not to fund at present. 

Baron Rothschild—The question to be decided is, whether you will increase 
the rate of interest, for that may make a difference in the terms. Exchequer 
bills in their present position can scarcely be said to float. 

The Chancellor of the Exchequer—They are not at a very great dis- 
count yet, and that is a question which at present cannot be decided. 
Is there any gentleman present who is disposed to make an offer for the 
A) hild handed taining his tend 

n child handed in a paper containing his tender, 

No other tender being offered, indi 

The Chancellor of the Exchequer opened the paper handed to him by 
Baron Rothschild, and read— 


“ May 19th, 1856. 
“ Sir,—We beg to offer for the proposed loan of £5,000,000, to be paid for 
at the — mentioned in the public notice of the 8th inst., at the rate of 
£108 Three per cent, Consolidated Annuities, with dividend from January 
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last, ord every £100 in money, on which we are ready to pay the required 


t. 

“To the Chancellor of the Exchequer.” 

The Chancellor of the Exchequer. That is not equaltoour terms, How 
much is that equal to in Consols. 

Baron Rothschild.—Very nearly 92§, 

Mr, Wilson.—Or 924 P 

Mr. J. Oapel.—It is between 924 and 92§. 

Baron Rothschild, It is within 9d. of 92§. 

The Ohancellor of the Exchequer.—Well, that is not equal to our terms. 
bebe Ary Governor of the Bank open the paper which I have placed in his 

ands ? 

The Governor having opened the paper, read the minimum terms of the 
Government,—£107 10s. 7d., or equal to 93. 

The Chancellor of the Exchequer,—There is therefore a difference of 3, 
weer Rothschild.— Will you allow us to retire for a few moments, as 

‘ore P 

The parties then retired. On their return, 

Baron Rothschild, addressing the Chancellor of the Exchequer, said—~ 
We have decided on accepting your terms. 

The Chancellor of the Exchequer.—Very good. You will please sign 
the usual Se r. 

Baron fhschild.—Yes, Your terms are £107 10s, 7d., or Consols at 93, 

The Governor of the Bank.—Precisely so. 
aus contract was then signed in due form, and the parties immediately 

Ww. 

The announcement that the bidding of Messrs. Rothschild for the new 
loan of £5,000,000 had been at 92§, and that it had been taken by them at 
the minimum fixed by the Chancellor of the ee ae 93—was 
followed by a further general improvement in English funds. The Stock 
Exchange opened at ten o’clock, the hour appointed for the negotiations at 
the Treasury, and a few transactions in Consols took place at the P pis of 
93§ to % before the terms of the contract became known. Upon the par- 
ticulars reaching the City, there was still for some time an absence of any 
material fluctuation; but, about the middle of the day increased firmness 
was manifested, and a steady advance occurred of ¢ per cent., which was 
well maintained at the close, the final transactions having been 94 to } for 
money, and 94§ to 4 for the 4th of June. 

The applications for the new loan, including the amount required by 
Messrs. Rothschild themselves, are stated to have amounted to £40,000,000, 
and the total paid as a 10 per cent, deposit was £3,700,000, The pro- 
portion allotted was in most cases about one-tenth of the amount asked 
for, but some applications of an immoderate character were cut down much 


below even that proportion. 


Banking and Commercial Law. 


ON THE LIABILITIES OF AGENTS AND OTHERS WHO ACCEPT 
BILLS OF EXCHANGE FOR PRINCIPALS. 


In the ninth volume of the Bankers’ Magazine will be found a 
series of papers on the law of acceptances to bills of exchange, 
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and on other contracts, by one party on behalf of another, more 
particularly with reference to banking transactions. Since those 
articles were written, a few cases have been decided, which have 
either applied the law to new facts, or settled some doubtful 
points ; and to these cases we propose now to direct attention. 

In Owen v. Van Uster (10, Common Bench Reports, 318), 
a bill of exchange was adressed to “ Allty Crib Mining Com- 
pany,” and was accepted “ For the Allty Crib Mining Company, 
‘W. T. Van Uster, Manager.” It was proved that the defend- 
ant was a shareholder in the company. On the part of the de- 
fendant it was contended that he was not liable. The court 
decided that he was liable, but based their decision on the fact 
of his being a member of the company, and therefore one of the 
parties to whom the bill was addressed. The chief justice said 
that, “the acceptance of one, when the bill is addressed to 
several, is sufficient to bind that one.” 

In Nicholls v. Diamond (9, Exchequer Reports, 154), a bill of 
exchange was addressed to “ Mr. James Diamond, purser, West 
Downs Mining Company,” and was accepted thus, “James 
Diamond, accepted per proc. West Downs Mining Company.” 
It was here also contended that the defendant was not liable, 
but the court decided that he was. Baron Parke said—“ The 
bill was directed to the defendant personally. He was the 
drawee, and he accepted the bill on behalf of the company. 
Now, if he were the agent for the company, and that company 
consisted of himself and five others, then he had power to 
bind himself as principal and the others as agent. But if he 
had no authority to bind the five, then he alone is bound as 
the drawee, being made liable by what he has signed in his own 
name. He cannot be agent for himself, and therefore he binds 
himself as principal.” . 

In Mare v. Charles (25 Law Journal, Queen’s Bench, 119), a 
bill of exchange which, in the body of it, expressed the considera- 
tion to be “ machinery supplied the adventurers in Hayter and 
Holne Moor Mines,” was addressed, “To Mr. W. Charles,’’ the 
defendant, and was accepted by him, with the addition of the 
words, “for the companies.” The defendant was not a share- 
holder. It was contended the defendant was not liable, and 
Story, the learned American writer was cited, who in his work 
on “agency ” says, that acase of Thomas v. Bishop, had carried 
the doctrine of personal liability too far. The court decided 
that he was liable. Lord Campbell said—“ This case falls within 
the principle of Thomas v. Bishop, which may have been doubted 
on the other side of the Atlantic, but has always been looked 
upon as good law here.” It was stated in the same case by one 
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of the judges, that, “ when parties put their own names on 
bills, and do not intend to become personally liable, they ought 
to use some words to show their intention.” 


Legal Miscellany. 


Court of Bankruptcy, Basinghall-street, May 5.—(Before Mr. Commissioner 
Hotroyp. 


IN RE W. 0. YOUNG. 


Tux bankrupt was a shipbroker, of Sun-court, Cornhill, and elsewhere. 
Mr. J. Smith, of Aberdeen, and 30, Westbourne-terrace, and Mr. Aves, of 
Leadenhall-street, were now appointed assignees. The preliminary state- 
ment of the bankrupt’s affairs by Messrs. Harding and Pullein shows lia- 
bilities, £60,050 (a large portion of which it is expected will run off); 
unsecured creditors, £32,392 ; secured, £11,000; insurances, £3,124; un- 
derwriting, £2,850. The assets (which are of very uncertain realisation) 
are supposed to be about £30,000. 





Court of Bankruptcy, Basinghall-street, May 20.—(Before Mr. Commissioner 
Hotroyp.) 


IN RE CHARLES JOHN MARE, 


Tas was the examination meeting. Subjoined is the abstract of the 
bankrupt’s balance-sheet, as extending from the Ist of May, 1847, to the 
21st of September, 1855 :— 

Dr. 

To creditors unsecured a ae . £124,888 16 3 
Creditors holding security ie 312,634 17 11 
Works in progress, for unascertained liability i in respect 

of works on account of which the receipt exceeds 
the outlay... eee oe wo» 55,037 


es on bills receivable ae a Lo we «=—-—«s 6 1,644 


364,909 
Statement of affairs, the ist of May, ier, surplus a ‘at 
that date si id ae 11,883 


£930,997 15 


By property, exclusive of proportion of fixed a machinery. £93,273 15 0 
x property, els ig ee =:11,481 0 5 
Works in progress, for unascertained asset in "respect 
of works on account of which the outlay exceeds 
the receipt... os ee. « 53,431 15 2 
Property in the hands of ‘creditors, exclusive of | “oe 
tion of fixed machinery 127,361 14 7 
Fixed machinery on freehold, leasehold, ‘and other pro- 
perty, subject to the claims of the mortgagees ... 65,930 7 0 


Carried forward £351,478 12 2 
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Brought forward £351,478 
By goodwill, as valued the Ist of May, 1847, on dissolu- 

tion of partnership at that date... oe vo —- 43,000 
Trade expenses, comprising salaries, rents, rates, taxes, 
interest, commission, and general establishment 

charges vo eee eee eee ove * 
Losses, including difference between cost and present 
valuation of properties eee oe vee we 215,663 
©. J. Mare, amount of drawings a tie ails 65,643 
Liabilities on bills receivable, as per contra ... oe «—«6 1, 644 


8,567 


£930,997 


In reference to the various heads that compose the foregoing accounts, it 
may be stated that the item of £124,888, as due to unsecured creditors, in- 
cludes a large number of names whose claims vary in amount from £1 to 
£8,200, and that the item of £312,364, as due to secured creditors, includes 
one amount so large as £159,748. The works in progress at the time of the 
bankruptcy included contracts on which the following amounts have been 
received :—From Messrs. De Lizardi and Co., £37,487; Messrs. Draper, 
Pietroni, and Co., £48,451; General Steam Navigation Oo., £63,755 ; the 
Lords of the Admiralty, £12,266; Board of Works, Westminster-bridge, 
£50,023 (the present oie bee £93,986) ; Cornwall and Devon Railway 
Company, £115,697; Fire Brigade for Floating Engine, £1,026. The total 


outlay on works in —— at date of bankruptcy is put down at 


£346,782. The item of property £93,273, includes stock and plant of every 
description, £77,413 ; furniture at Hyde Park Gardens, £7,313; furniture 
and effects at Broomlands, Cheshire, £5,000; cash £434, including a bank 
note for £100, accidentally destroyed, and which the Bank of England has 
undertaken to replace at the expiration of one year; two steam-engines for 
Great Western boats, £10,000; patent for gun-carriage, and patent gun- 

i at Woolwich Arsenal, £254; and plant at Southampton, £211. 
The item of property £65,930, includes new yard freehold, £46,627; and 
that of property £127,361 in the hands of creditors holding security includes 
the following :—City Steam Boat Company shares, £952 ; Cork and Black- 
rock Railway Bonds, £2,400; freehold shipbuilding yard, Blackwall, 
£28,800; cash at bankers to meet a Crown obligation, £2,000; freehold 
estate at Broomlands, Cheshire, £25,000; freehold estate at Audlem, 
Cheshire, £14,000; freehold estate, Monk’s-farm, Cheshire, £10,000; free- 
hold estate at Newmarket, £8,500 ; due from East India — on account 
of ship Mutlah, £2,988; Great Western steamship and South Wales steam- 
ship, in course of construction, £10,000; leasehold ship-building yard, 
Blackwall, as held for about 13 years at a rental of £200 a-year, £4,600 ; 
shares in General Steam Shipping Company, £16,271; miscellaneous works, 
as girders, boilers, iron bridges, repairs of ships, and all matters other than 
ship-building, and the Britannia-bridge, £81,148 ; ship-building by amount 
of works completed, £2,057,902, less £1,877,378, the cost of engines, 
materials, and wages; Britannia-bridge, by amount received, £321,904, less 
cost of plant, materials, and wages, £231,842; rents and profits of estates 
and sundries, £13,983. The stock account exhibits outlay on or mis- 
cellaneous works other than ship-building and the Britannia-bridge, from 
May Ist, 1847, to September 21st, 1855, £3,040,990; and a profit thereupon 
of £81,148; an item of expenses from May Ist, 1847, to September 21st, 
1855, includes £78,009 for interest, and £7,242 for legal expenses, The 
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losses, £215,663, include the following :—On Blackwall pro , freehold, 
leasehold, machinery, and plant, £52,634, the cost having £152,005. 
The loss on Cheshire estates is thus set forth :— 
Estimated value of Broomlands estate on the Ist 
1847 a ve dus wie ‘ies on £20,000 
Of Audlem and other estates oie ae " ww» 33,852 
Cost of improvements ees . . we =—«-15,501 
Cost of ditto out ofrent ... an “ om 7,000 


76,353 


of May, 


Less estimated value on the 21st of September, 1855— 
Broomlands estate woe ove +» £25,000 0 0 
Audlem estate ... vee eos -» 14,000 0 0 


Monk’s farm estate _ . «» 10,000 0 0 
——_——— 49,000 0 0 


a ene a 


The loss on the Newmarket estate is thus set forth :— 
Cost... oes vee vee eee ove eee -» £11,194 15 0 
Cost of buildings and improvements oe os ow ie OR 


£25,948 0 11 
Estimated value on the 21st of September, 1855... 8,500 0 0 


Loss see eee eee eee fee eee eee see £17,448 0 ll 
—— 


The loss on the Staffordshire estate is estimated at £6,500, being the 
difference between £8,000 on May 1, 1847, and £1,500 in September, 1855. 

The loss on the furniture and effects at Hyde Park-gardens, Broomlands, 
and at Newmarket, is £4,812, being the difference between—cost, £19,864, 
and £15,022, the value in September, 1855. The loss on stud of horses is 
£3,232, being the difference between £8,282, and £5,000 as the value at 
the time of the bankruptcy. On General Steam Shipping Company’s shares 
the loss is thus set forth :—Cost, £54,264 ; realised, £16,271 ; loss, £37,993, 
On Chester and Holyhead Railway debentures there is a loss of £6,453; 
on South Western Steam Navigation shares, £650; on City Steamboat 
shares, £68 ; on steam ships en contract with Great Western Railway 
Company, £11,796 ; on Plymouth election and establishing and ag | 
Plymouth Mail newspaper, £16,109, There are also losses by bad an 
doubtful debts to the amount of £22,504, and “sundry losses, £7,720.” 

The statement of the bankrupt’s affairs on May 1, 1847, showing a capital 
of £11,883, is the difference between £231,250, as the estimated value of 
the bankrupt’s property, and £219,367, as his liabilities. 

There is an item of £83,637 for advances on contracts May 1, 1847, 
and which includes the following :—Advanced by Chester and Holyhead 
Railway on account of Holyhead boat-bridge and tubing, £13,450 ; by the 
Lords of the Admiralty, £50,858, on account of the "Vana, the Oaisson; 
and the Oaradoc ; b dslay, Son, and Field, on account of Southampton 
boats, £2,700; by Thomasett, on account of Penn’s engines, £1,200; and 
£7,350 by the Russian Government for a Russian frigate. 

Mr. Lawrance appeared for the assignees; Mr, Ditchburn (solicitor) fot 
Mr. Swan, iron merchant, a creditor; Mr. Wainwright for Mr. Campbell ; 
and Mr. Linklater for the bankrupt. 

Mr, Lawrance said, the accounts, which were very voluminous, had only 
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been filed yesterday. There must, therefore, necessarily be an adjournment, 
but not for any long period, because, although a considerable time had been 
required for their preparation, on account of the immense mass of materials 
which they involved, their examination and verification by the official 
assignee would only occupy a few days or weeks, as Messrs. Quilter, Ball, 
and Co., by whom they had been prepared, had been employed by the 
assignees under the direction of the Court. 

. Ditchburn ‘inquired whether the accounts had not been prepared 
from very imperfect materials, and whether they were not the accounts of 
the assignees ? 

Mr. Lawrance replied in the negative. They were the bankrupt’s ac- 
counts from May 1, 1847, to the date of the bankruptcy. 

Mr. Ditchburn inquired what had been done in respect to a sum of 
£15,000 advanced to carry on the works. 

Mr. Lawrance said, the amount would be paid when the estate was 
realised. In the meantime the business had been carried on by the as- 
signees, and a weekly statement was furnished to Mr. Lee, the official 
— of all receipts and disbursements. 

. Wainwright tendered a proof for £5,000 on behalf of Mr. James 
Campbell, civil engineer. Mr. Campbell had been engaged by the bank- 
rupt at a salary of £1,000 a-year for seven years, and 7} per cent. upon 
contracts other than ship-building, and this proof was tendered for liqui- 
dated damages. Mr. Wainwright cited ‘ Galsworthy v. Strutt” (1, Exch. 
report 656), and other cases. 

Mr. Lawrance opposed the proof, and cited ‘ Ex parte Pickering, Mon- 
tague, and De Gex.” 

e Commissioner asked Mr. Wainwright, on what part of the breach of 
contract it was that he sought to claim for liquidated damages. 

Mr. Wainwright—The non-payment of the 7} per cent. 

His Honour referred to the agreement, and said the proof could not be 
sustained. It set forth, among other things, that Mr. Campbell was to keep 
the books. There might have been a frequent breach of that and other 
covenants on the part of Mr. Campbell. 

Proof disallowed. 

After some other discussion of not the slightest public interest, the 
examination of the bankrupt was ordered to stand adjourned to Friday, the 
6th of June, at 12 o’clock, and the dividend meeting for a period of about 
three months, to be hereafter determined. 

At present the official assignee is unable to estimate the amount, so much 
must depend upon realisation and other contingencies, and the bankrupt’s 
accounts, as above furnished, are subject to further examination and correc- 
tion, both by the bankrupt and the assignees. 


Reports af Joint-Stock Banks. 


PROVINCIAL BANK OF IRELAND. 


Tux annual meeting of proprietors was held on the 15th of May, at the 
society’s office, in Old Broad Street, Mr. Oliver Farrer in the chair. 

Mr. Hewit, the secretary, proceeded to read the following report :— 

“The directors have the pleasure of informing the proprietors that the 
bank’s operations during the past year have been of a highly satisfactory 
character. Before, however, r ing to place before the meeting the 
result of the ig business, they will, as usual, advert briefly to some of 
those topics which it has been customary to notice in their annual report. 
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“For several years the directors have been able to make the progressive 
improvement and increasing prosperity of Ireland a subject of congratula- 
tion, and they have seen with much satisfaction the continuance and 
extension of this improvement, and its beneficial effect on the business of 
the bank throughout the past year. * 

“The harvest of 1855, though not an abundant one, was yet, in most 
respects, not greatly under an average. The potato was extensively 
planted, and throughout the northern and western counties it proved to be 
a large and fine crop ; but in some districts in the south, especially round 
the coast from Wexford to Cork, it was deficient and inferior. High prices 
have, however, been obtained for all kinds of agricultural produce, and this 
increasing the resources of the population, has been beneficial to the home 
trade of the country. 

“ The flax crop not having been remunerative to the farmers in the years 
1853 and 1854, a considerably smaller extent of ground was sown with flax 
last year. The produce was considered rather under an average, but the 
quality was generally good, and the result, on the whole, satisfactory to the 
growers. The linen trade has been moderately active, and fairly remune- 
rative to those engaged in it. 

“The directors have to inform the proprietors that two new branches 
have been recently established—one at Nenagh, which was opened on the 
10th of March, and the other at Templemore, opened on the 21st of April, 
in the present year. These towns are both in the northern division of the 
county of Tipperary. At _——- the directors were urged to open a branch, 
in consequence of the recent failure of a local joint-stock banking ay a ; 
and at Templemore, where no bank previously existed, a strong desire for the 
establishment of a new branch was evinced by the landed proprietors of 
the neighbourhood, and the inhabitants of the town, and, after preliminary 
inquiry, it was considered expedient in both cases to comply with the wishes 
expressed ; and though it is as yet too soon to judge from actual results, 
there are fair prospects of business at both places. 

“The attention of the meeting is now requested to the following state- 
ment :— 

The account submitted to the last yearly general meeting, 

in May, 1855, showed the amount of rest, or undivided 

profits, at March 31, 1855, to be... =. bee «-» £162,216 15 8 
Out of which there was paid to the proprietors, a bonus of 

4 per cent., at Midsummer, 1855, amounting to «» 21,600 0 0 


Leaving a balance of coe soe coe ooo == oe, £140,616 15 8 
And there has been further deducted the amount of two 

half-yearly dividends, paid to the proprietors, as fol- 

lows, viz. :— 

At Midsummer, 1855 ... pep «. £21,600 0 0 

At Christmas, 1855... ese +» 21,600 0 0 
Together ... cee sine ead on ——— 43,200 0 0 
Leaving of the rest of half-year a balanceof .. ... £97,416 15 8 
To which there has since been added the amount of net 

—— for the year ending on the 29th, being the last 

aturday of March, 1856, after deducting the property- ' 
tax and providing for all bad and doubtful debts ... 99,870.16 8 


Making the amount of rest, or undivided profits, at ‘oa 
March 29, 1856... ane eee eee eco «+» £196,787 12 4 
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“Upon this statement the directors desire to remark that the amount of 
net profit realised during the past year is the largest that has been shown in 
any year since the bank was established, which has arisen partly no doubt 
from increase in the bank’s business, but aided considerably by the high rate 
of interest on the one hand, and by an unusual freedom from losses on the 
other. These peculiar features of the past year the directors think it proper 
to mention to the proprietors, as the amount of the year’s profits is larger 
than can cousenatly be expected to be continuous under ordinary circum- 
stances, and this should be kept in view in order to prevent disappointment 
from a lower scale of profit in future years. 

**In conclusion, the directors have to intimate to the proprietors that it is 
their intention to pay in July next a bonus or extraordinary dividend of £1 
on each £100 share, and 8s. on each £10 share of the capital stock of the 
bank, in addition to the usual half-yearly dividend of 4 per cent., making 
the amount to be then paid £2 on each £100 share, and 16s, on each £10 
share for the half-year ending at Midsummer next; and they will also, as 
heretofore, pay the property-tax for the proprietors.” 

The chairman then rose and said, that his duty, in a that the report 
be accepted, approved, and ordered to be printed and circulated among the 
proprietary, was a very short one, for his observations would be a mere 
= of the report. He begged to congratulate the proprietors and the 
whole kingdom on the continued improvement throughout Ireland, and 
especially to congratulate the meeting that this establishment had derived 
so large a portion of that improvement. This was the thirty-first time that 
the directors had met the proprietors since the bank was established, and 
during the progress of those years they had never been enabled to show so 

an amount of profit as on this occasion; and he thought he might sa 
that this bank was never in so wholesome and prosperous a condition as it 
now was (hear). They had made provision for every demand which could 
come against the society, and after doing so they showed a large amount of 
profit. He would further remark that which must be satisfactory to those 
present—namely, that day by day, and month by month, there was a grow- 
ing increased confidence towards their establishment. Their shares, in a 
large proportion, had passed into the hands of persons in Ireland, who looked 
upon them as a permanent investment; and he believed there was no 
establishment which more completely had the confidence of those who held 
shares init. The directors thought it right to make the income of their 
shareholders ae er in its character, and that those who invested their 
money in the bank should not be subjected to a fluctuation of income. Many 
of their proprietors or shareholders were ladies, who especially ought not to 
be liable to receiving a large income one year, which might be curtailed in 
the following year. It was much more to the credit of the establishment 
that persons should look rather to the permanent income which they received 
from it. Such was the position in which the society now stood. The 
directors were now enabled to tell the proprietors again that in July next 
they would receive a dividend of £2 per share; he could scarcely ita 
bonus, because a bonus was a thing which came seldom. The object of the 
directors—and it was his own opinion too—was to continue the rate of 
dividend and bonus as at present proposed. If the society would only do 
that, they would keep the reserved guarantee fund at a proper amount; and 
there was every — that the same dividend woul continue for years 
to come (hear). He felt he should not do his duty if he did not call attention 


to what he considered the important paragraph of the report—he meant the 
last. That h was not put there under an idea of anything un- 
fortunate to be looked for, or that they had anything to fear; at this 
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time the amount of profits and their prospects for the future were as good as 
ever they had been, but with the high rate of interest for ng | mang Se 
last year, and the extraordinary credit which commerce had in d, 
they could hardly anticipate many successive years of aud. grasa If 
they did, so much the better; but the point which he desired to urge was, 
that if in another year it should appear that their profits were not so 

it must not be imagined from that fact that their position was deteriorated, 
But in a period of great excitement and change large profits would accrue 
for a year or two. The state of Ireland was progressing, and was most 
satisfactory; and that many gentlemen present knew perhaps better than 
he did. ere were, however, two or three other circumstances which 
he could not help mentioning ; one was the state of pauperism in Ireland 
—it had diminished in the most wonderful manner. He had in his 
hand a paper taken from the Government returns made up to the 
first Saturday of January last, from which it appeared that the number 
of paupers in Ireland in the year 1849 was 620,749; while by the 
return made up to Jan’ this year the number was 73,983, being not 
one-ninth of what the number was in 1849. This was a most satisfactory 
statement, as having reference to the prospects of this country. There was 
full employment for every able-bodied man, and wages were good. The 
numbers who had obtained out-door relief, according to the return made up 
to January last, was 826 only. This was, indeed, a marvellous fact, True 
it was that the number of those who were in the house was 72,700; but a 
lar, . propertion, of this number consisted of the aged and infirm, and women 
and children. So that of the able-bodied men, as compared with this 
country, it was as a drop of water in the ocean, and was a fact so much in 
favour of Ireland, The greatest improvement had resulted from the Lands 
Improvement Act, which was operating in a most satisfactory manner ; and 
the report of the commissioners spoke of it in high terms. There had been, 
since the act was first established, 160,000 acres of land improved at an 
average expense of £4 16s. per acre; and it was stated that the improve- 
ment was so great that it had induced many persons to follow out the good 
——- set by the Government engineers ; and gentlemen were improving 
their lands at their own expense, rather than resort to Government loans. 
When this great work of improvement of lands first took place, the labourers 
who were engaged were totally unacquainted with the nature of the work, 
but they had now become proficient in their labour, and there was scareely 
a workman employed who did not know how to perform his work well. The 
— were large. The experiment had been tried upon lands of a cold and 
ow character, which had been almost considered worthless, but which 
produced the finest wheat. It was ascertained that where these lands were 
well and thoroughly drained, stiff clay lands produced large crops of wheat. 
The report stated that the directors had established two new branches, 
One arose out of the unfortunate circumstance of the failure of a local 
establishment. They had established one branch at Nenagh, and this was 
the first time of their going to that part of the country; and the other 
branch was at Templemore, and within a month of their establishing the 
branch there, the grand jury gave them the treasurer’s account—a con- 
vincing f of the thorough confidence which they felt in the establish- 
ment, There was one thing to which he desired to call attention, and which 
must be a matter of pride to their management—namely, that this year 
they had made no bad debts. Looking to the numerous establishments 
with which they did business, and to the extent of their transactions, this 
must appear to men who were in the habit of looking into accounts hardly 
possible, He need, however, hardly tel] the proprietors, thet though the- 
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directors bestowed their best attention to the supervision of the company’s 
business, yet they owed much to the ability and zeal of the officers of the 
bank. Gentlemen could not imagine officers who could show more zeal, 
intelligence, talent, and industry. (Applause.) He would now simply move 
that the report be printed, adopted, and circulated amongst the proprietors. 
If any gentleman Nad w questions to ask, he should be happy to afford 
him every information. (Hear, hear.) 

Mr. James Malony said he had great pleasure in parry ony been motion, 
and from his acquaintance with the south of Ireland, and his knowledge of 
the officers of this bank, he could not forbear giving his testimony to the 
satisfactory manner in which they performed their duties to the establish- 
ment and to the public. He testified also to their courtesy upon all occasions. 
He knew the gentlemen in the neighbourhood of Limerick and Clare, and 
he highly approved of their meritorious conduct. | 

The question was put, and the report was carried unanimously. 

The chairman said he had now nothing more to do than to thank the 
gentlemen present for their attendance, and to express a hope that they 
might meet again next year under equally favourable circumstances. 

Mr. Philip Twells said he was sure the meeting would not part satis- 
factorily without expressing their sense of the conduct of the chairman and 
directors. It was, indeed, satisfactory to find that the affairs of Ireland 
were in a satisfactory condition, and that fact might have contributed to the 
increase of the profits of the bank. At the same time, he would observe 
that the experience of last year must have shown them that, if it were not 
for the judgment and discretion of the directors, they would not have had 
it in their oy to say that during the last year they had made no 
bad debts. He had great pleasure in moving thanks to the chairman and 
directors for the diligence and To which they had always shown in 
the management of the society’s affairs. 

Sir Benton M‘Namara seconded the resolution, which was carried by 
acclamation. 

The chairman replied to the compliment, and the meeting broke up. 





BANK OF VICTORIA. 


Tue half-yearly general meeting of this bank was held. at the banking- 
house of the company, Swanston-street, on Tuesday, February 5th, Mr. 
Miller in the chair, when the following report was adopted. 

“The board of management, in submitting their sixth half-yearly report, 
beg leave to congratulate the proprietors of the Bank of Victoria on the 
great success that continues to attend the operations of the bank up to the 

ent time, and on the prospect of an increasing business for the future. 

e whole of the bank shares—-that is to say, three thousand four hundred 
and ninety-six shares—remaining on hand at the termination of the half- 
year ending 30th June last, have since been allotted at a premium of six 
pounds = share, producing a total premium of twenty thousand nine hun- 
dred and seventy-six pounds (£20,976), which sum has been carried to the 
credit of the reserve fund, in accordance with the provisions of the deed of 
settlement. Two additional branches of this , making in the whole 
nine branches, have been established during the past half-year, namely—a 
branch at Raglan, on the gold-fields, opened for business on the 16th day of 
November, and a branch at Warrnambool, opened on the 19th day of Decem- 
ber last. The accommodation furnished . the building at 


Castlemaine having been found insufficient, it was determined to erect a 
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suitable banking-house on the bank allotment in that town. Tenders were 
advertised for, and the lowest, amounting to £3,500, was accepted, being 
from a party who had executed additions to the bank premises at Sandhurst 
in a satisfactory manner. The board were happy to find that the profits 
realised during the year ending 3lst of December last, were sufficient to 
place at their disposal the means of rewarding the fidelity and merit of the 
officers in the employ of this bank, and the board accordingly ordered the 
payment of a gratuity of 10 per cent. on the amount of the annual salary of 
each officer, from the rank of paying-teller downwards. The proprietors 
may have observed that an act to amend the Bank of Victoria Incorporation 
Act has been cern by the Legislative Council during the present session. 
The necessity for this measure arose from Her bon yn bs Government refusing 
the Royal assent to the Act of Incorporation until doubts as to the construc- 
tion of a certain clause had been removed, under which general clause other 
colonial banking companies have branches in London, a practice deemed 
to affect imperial interests. 

On reference to the annexed balance-sheet, which has been duly certified 
by the auditors, it will be seen that the net profits for the half-year amount 
to the sum of twenty-seven thousand five hundred and five pounds ten shil- 
lings and threepence (£27,505 10s. 3d.), which it is proposed to divide as 
‘ollows, viz.— 


To dividend, at 10 per cent. per annum ... o -. £15,000 0 0 
Reserve fund ake an im wae -» 12,024 0 0 


Balance to profit andloss wees ee BLOB 


£27,505 10 3 
————Se 
Bank of Victoria, Melbourne, 
5th February, 1856. 


Balance-sheet, 31st December, 1855, 


Dr. 

To Proprietors’ capital a ee ee ee 
Notes in circulation wt rs a. bos vee =. 412,555 
Bills payable Sve oss te see ene we = «12,507 
Ste wn ee tee a, ae 
Due to other banks ae is Ass oie +» 65,573 16 11 
Reserve fund ess vee sss “ae oes w» 117,976 0 0 
Profit and loss... Sue : aie «. 384,139 19 7 


£2,003,501 7 38 
——————— 


Cr. me 

By gold, silver, and other metals... Sd ‘i «+. £773,240 
vernment securities ... re dine 173 Nig ee. ~=—-- 72,100 

Due from other banks ..... wes vie és’ eos §=6.214, 951 
Bank furniture and stationery ... wos ods eo * | 8,207 
Bills receivable and other advances... jee ese 911,385 
Preliminary expenses © ... ee soe Les bs 3,957 
Policies of insurance ost bis ods ont tke 3,003 
Bank premises... dae bee Wie Pe wei 16,656 


— 
s Qeowpwoocw 
— 
-Onwwosros! 


£2,003,501 
————— 
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Dr. PROFIT AND LOSS. 
To current expenses head office and nine branches, includ- 
Be rent and stationery ... eae ses coe eee £17,257 
uction of preliminary expenses and bank furniture 1,634 
Cover all bad and doubtful debts, and contingencies ... 5,000 
Balance eee ee eee eee eee eee . 27,505 


— 


= 
ooon 
worn 


th 
oO 
_ 
wo 
co 
~~ 
_ 
[o-) 
© 


| 


t 
— 
A 


To dividend account, 10 per cent. ... 
Reserve fund ooo ee ove 
Balance... ooo ose oe 


—_ 
oe 
oo 
no 
moO 
oo 
oo 


Or. 
By amount from 30th June ... 
Gross profits for half-year 


By balance brought down tee eee eee 


Dr. RESERVE FUND, 
To balance see eee eee eee eee 


Or. 
By balance from 20th June ... 
' Premium on shares sold .., 
Amount from profit and loss 


£130,000 
LS 





NATIONAL PROVINOIAL BANK OF ENGLAND. 


Tae annual meeting of this bank was held on the 9th of May, at their house, 
Bishopsgate-street ; Mr. Laurie in the chair. 

The i said this was the twenty-third annual meeting, for the 
purpose of receiving the report of the directors. The advantages of the 
joint-stock principle of banking were sufficiently obvious. They could give 
better ae and there was an advantage in the publicity of their general 
meetings. He could recollect great ) ena against joint-stock banks. 
They had also to contend against the i 
had led onwards, with the assistance of the manager and excellent 
staff of officials, They were now in a situation when they had only to con—- 
sider how they had to divide their profits and to retain the position that 
they had fairly won. The report which he would now read would fully tell 
the state of their affairs. This country has just been in a state of war, 
which has caused + expense, and has not been attended by the same 
advantage to some which attended the last great war. ey could 
not claim the great monopoly in the trade of the world which they 
had formerly been able to obtain. The rate of interest during the last 
few has been high, which has added to the embarrassments of our 
merchants ; but nevertheless they had faithfully met their engagements, and 


uence of the private banks ; but they 
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there had been much less bankruptcy than might have been supposed. 
Pe this high rate of interest may be placed the increased prosperity 
0 pe agriculturists. He then read the report, the substance of which was 
as follows :— 

The report stated that since the last meeting the directors had established 
three branches—at Henley, gw and Conway. The sag made 
by these during the short time they had been in operation justifies the ex- 
pectation of great success. The commercial retrospect of 1855 is, on the 
whole, satisfactory. Notwithstanding the war, the commerce of the coun 
experienced little interruption or derangement. Although the imports an 
exports have not equalled those of 1853 and 1854, yet this has been ly 
counterbalanced by the increased trade with the markets in the East de- 
veloped by the war. Fluctuations in the value of money have been con- 
siderable, varying from 5 per cent. in January to 3 per cent, in July, and 
rising in, from various causes, in October, which rise it maintained 
during the remainder of the year. The directors consider the capital of the 
bank can be increased with advantage to the hank and the proprietors. 
Accordingly they ae to issue 15,000 shares of £20 each, to be allotted 
at par to the shareholders pro rata. Upon this issue £10 per share will be 
called up, half in July next, half in July, 1857. The following is the result 
of the year’s operation :— 

The rest on Jan, 11,1855 ... ves eos soe «+» £189,890 13 
Less bonus paid in 1855 uu es wes ne nes 27,000 0 


£162,890 13 
Net profits, allowing for bad and doubtful debts for 1855 84,304 12 


£247,195 6 
Deduct dividend for 1855 aa ws» «=: 36,000 0 


Leaving rest eee eee eee eee £211,195 6 


The directors intend to declare a bonus of 8 per cent. in addition to the 
usual half-yearly dividend at the rate of 8 per cent. per annum, After 
payment of the bonus, the reserve fund will stand ‘at £175,195 6s. 5d. In 
moving the adoption of the report, he must call their attention to the cause 
of the increase of capital. It was in no way caused by want of money, but 
there has been a general impression both m the country and in London, 
that the business of the bank was on too large a scale for the amount of 
paid-up capital. He need not speak now in detail as to the advantage to 
the shareholders. The board also wished to extend the basis of the bank, 
as their security, after all, was dependent on the number of persons now 
accountable for the debts of the bank. 

Mr. Stewart seconded the adoption of the report, which was carried 
unanimously. 

Major Moore, Mr. Edward Stewart, and Mr. John Knyster, were unani- 
a y ae age y sagen - ne 

thanks of the meeting were unanimo ivyen to managing 

director, Mr. Dan. penton, and the other officials’ 

A shareholder having expressed his opinion that their recognition of the 
services of the manager, &¢., should not be confined to words, 

The chairman said the board had taken the liberty of anticipating the 
speaker. 
A unanimous vote of thanks to the chairman terminated the proceedings, 
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ORIENTAL BANK CORPORATION. 


Tue annual general meeting of the proprietors of this bank was held at their 
London Banking House, Walbrook, on the 22nd of May. Mr. Harry G. Gordon 
occupied the chair. 

The notice calling the meeting having been read, the secretary read to 
the meeting the report of the directors, with balance-sheet attached, of 
which the following is an abridgment :— 

The aggregate amount of profit for the year is £127,010 15s, 7d., from 
which a dividend for the first six months of £1 5s. per share, or at the rate 
of 10'per cent, per annum, and income-tax, was paid on the Ist of December, 
and it is now the intention of the directors to declare a like dividend for the 
subsequent six months, ended the 31st of December, 1855, to be payable 
(free of income-tax) on and after the 2nd proximo. The payment of this 
dividend will absorb £60,411 15s., and leave at credit of profit and loss a 
balance of £8,593 0s. 7d. The war has continued to act unfavourably on 
the general business of the corporation. The capital account at 31st of 
December, stands at £1,228,115 (of which £1,208,235 only is entitled to 
dividend on this occasion), leaving £28,210 due of the last instalment on the 
late issue of new shares, and since paid. The reserved surplus fund amounts 
to £251,265, and is all invested in government securities. 

LIABILITIES. 

To Promissory notes in circulation not bearing interest ... £233,253 5 
Bills of exchange in circulation not bearing‘interest ... 1,812,923 10 
Balances due to other banks... eee ons «» 284,388 11 
Cash deposited, not bearing interest ... ... .... 289,592 14 
Cash deposited, bearing interest eos oa e+» 1,577,035 15 


Total due to the public £4,197,193 16 


Capital paid up =... ss wns £1,228,115 0 
Reserved surplus fund _.. oo. 251,265 0 
Insurance fund coe ce 10,960 19 
Dividends remaining unpaid oe 10,141 15 
Balance of profit and loss, after de- 

fraying all current charges... 69,004 15 


Total due to the shareholders 1,569,487 9 9 


£5,766,681 6 1 


ASSETS, 
By coin and bullion ... toe oss dée és -+-£1,561,546 18 
Balances due from other banks... -  ... bbe ee» 204,059 14 
Promissory notes and bills of other banks... -» 53,407 10 


, £1,819,014 2 
Government securities ... inte wii nas .. 690,517 15 
Landed or other property of the corporation ... «» 123,586 10 11 
Debts secured by landed or other property... 45,574 16 1 
Notes and bills discounted, or other debts due to the 
corporation, not included under the foregoing heads, 
and exclusive of debts abandoned as bad ... .». 3,087,988 1 4 


oo onoa~ 


£5,766,681 6 1 


ES 





‘The chairman, in niovitig the adoption of thé fepott, stid that he would 
not trouble the meeting by going into détail on the several items in their 
balance-sheet, but there was one item which he thought called for especial 
remark. The item to which he referred was an asset, under the head 
“ insuranée fad,” amounting to £10,960 19%. 2d, That he thought 
required some explanation, which he had great pleasure in afferding then; 
It had been the practicé of the corporation to effect, either at Lloyd’s or 
othér insurance offices, policies on the bullion while in transitu between this 
country and India, and observing that the risks were rather safe, this 
directors thought it advantageous to take upon theméelves a portion of 
those risks, and the result was the saving of the sum mentioned in the 
balance-sheet, and the ae of the current half-year was equally, if 
not more favourable. hatever niight be saved would, with the surplus 
profits, be divided among the proprietors. It was, too, gratifying to find 
that, notwithstanding the circumstances of the eventful year through which 
they had passed, they had been enabled to realise a net profit of £127,000, 
out of which they proposed to pay, free of incomie-tax, a dividend at the 
rate of 10 per cent. per annum. He called it an eventful year, for they had 
to contend, not only against the excessive rate of interest and the war pre- 
miums on the assurance of their bullion, but they had, above all, to be care- 
ful in the deseription of busitiess which they aid ; but fiow that peace was 
restored, he hoped to see the corporation participate in the advantages of it, 
There had, he heard, been some complaints that they did not pay a bonus 
as well as a dividend, and that they had been unfavourably contrastéd with 
-other ee banks ; but it should. not bé forgotten that those banks con- 
ducted = business in London—whereas the Oriéntal Bank Corporation 
did not—and had thus béen enabled, during the continuance of thé high raté 


of interest, to realise considerable ar on their deposits. They stood, 


too, on a different footing with the of Bengal, which was to Calcutta 
what the Bank of England was to London, enjoying the advan‘ of a 
circulation and government business, from which their bank was debarred. 
As regarded the Australian banks, which had beén paying largé dividends, 
he expected that a portion of their property would soon flow in the channel 
of their bank. He hoped the meeting would be satisfied with this explana 
tion, and he would now conclude by moving the adoption of the report. 

Mr. Borrowdale seconded the motion, which was unanimously agreed to. 

The dividend (£1 5s, per share for the half-year, being at the rate of 10 
per cent. per annum), 4s recommended by thé directors, was next declared, 
and made payable on and after the 2nd of June next. 
. A quantity of routine business, including a vote of £50 to each of the 
auditors, was then disposed of, and the proceedings terminated in the 
manner. 

———e 


Communtrations, 
76 the Editor of the “ Bankers’ Magazine.” 


RIGHT OF BANKER TO REQUIRE INDORSEMENT OF CHEQUE 
OR BILL PAYABLE TO ORDER WHEN PRESENTED BY THB 
ORIGINAL PAYEE. 

Sir.—I should be obliged On the folowing case --~ 
AB, having a credit escalate F, bankers, dtawe © bill on thei, 
payable six days after date to O D or order. 

' At maturity, OD presents the bill-for payntent, but eens Yanan 

VOL. XVI. 
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same (as‘in the usual course “O D”), on the ground that as he'personally 
applies for payment, his indorsement is unnecessary. . 

Oan the bankers legally refuse payment for want of the indorsement ? 

It is presumed that the bankers could have demanded a receipt, and it may 
be important to bear in mind the distinction between this and the simple 
indorsement. 

I remain, yours obediently, 


An Oxp Susscrizer. 
Exeter, May 15th, 1856. 


[We think that the banker is fully justified in refusing to pay, unless he 
can obtain either the receipt or the simple indorsement of the payee, in order 
to discharge himself for the payment as regards his customer. The question, 
then, is, can the payee treat a refusal by the banker to pay him, for the 
reason that the payee will neither indorse nor give a receipt, as a dishonour 
of the cheque or bill, and sue the drawer ?—and we think the payee could 


not. At the same time, we are not aware of any authority in pot. The 
question seems hardly likely to arise among reasonable men of business, and 
to be almost speculative.]} 





BILLS OF EXOHANGE.—DAYS OF GRACE. 


* §1r,—Will you, or ie | of your readers, be so kind as to inform me if it 
is the custom to take the days of on bills drawn in England upon 
foreign countries? For instance, when would a bill drawn upon Hamburg, 
at three months’ date, dated 7th May, become due? I believe the days of 
grace in Amsterdam are six; in Altona, twelve; Malta, thirteen. 

, IcnoraMvs, 

Chatham Hill, near Manchester, 
7th May, 1856. 


. [We pm such a bill would become due on the 19th of August, the 
days of grace at Hamburg being twelve. It is usual and obligatory to 


allow the days of grace on bills drawn in England and payable in foreign 
countries. ] 


Hotes of the Month. 


* Tae Fravups or THE LATE Joun Saptem.—It appears from a return issued 
by the Irish Encumbered Estates Court, that the number of conveyances exe- 
cuted by the commissioners to the late John Sadleir amounted to 20. - Minutes 
of the court are appended, showing the applications made by Sadleir for an ex- 
tension of the time to lodge the purchase-money of the estate of the Earl of 
Glengall (£67,970), and it hence appears that an ey on behalf of Sadleir 
for provisional credit was refused on the 9th of March, with costs, Sadleir having 
been ordered to lodge £2,200 by the following Monday. 


British _Inp1a,.—An interesting paper, relating to the external commerce of 
‘British India, has just been printed by Colonel Sykes, the chairman of the East 
India company. The excess of exports over imports is constant, owing to the 
gradual i nate in the peodeeies powers of the country and the small 
wants and hoarding habits of the natives in their present low stage of civilisa- 
tion. The average excess of exports for the last five years has been nominall 
47,965,000, but, as the bullion annually taken is put down at £3,799,000, 
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the latter sum may possibly arise merely from the discrepancies of 
pr ee ri With pA ~4 the A Ae absorption of bulli 
Colonel Sykes mentions that within the present century India has receiv 
above £100,000,000, which has never subsequently left the country. He adds 
that during the 19 years ending 1853-4 the sum of £42,000,000 has been coined 
in the Indian mints, and that old coins have been called in or paid in to the 
value of more than £20,000,000, making a total coinage of £62,250,000. ; 


Estate or Janverx, De Listz, anp Co.—The estate of Messrs. Janvrin and 
De Lisle have to-day declared another dividend of 1s. 6d. in the pound, to be 
paid on the 5th of May. The dividends previously paid have amounted to 10s. 


Loss or Income Tax on THE Nationa Dest.—According to a parliamentary 
paper published to-day, the amount of the national debt on which no income-tax 
was paid in the year ending the 5th of April, 1855, owing to the income of the 
holders being below the taxable point, was £28,714,839. The number of accounts 
on which exemption was claimed was £78,795, 


' Escape or Garratt, THE Bank Rosser.—A letter from Melbourne, dated 26th 
Feb: , mentions the escape of Garratt, the notorious bank and railway depre- 
dator. It is = he effected his escape by means of bribery, but there was 
évery reason to believe that he would be re-captured. 


Hors.—The total number of acres in the districts of England under cultivation 
for hops in 1855, amounted to 57,757}. The total amount of duty on hops of the 
wth of last year was £728,183, and the total quantity of hops charged with 
uty in the several collections of the United Kingdom, 83,221,304 lbs. The total 
quantity of hops, the growth of the years 1837-1654, exported to foreign coun- 
tries in the first half-year of 1855, amounted to 70,516 lbs., and the quantity of 
hops, the growth of the years 1836-1855, exported in the second half-year, to 
£782,341. The quantities exported included 2,907 cwt. to the Hanse Towns, 
1,236 cwt. to Holland, 4,048 cwt. to Belgium, 2,543 ewt. to France, and 1,186 cwt. 
to Australia. 24,662 cwt. of hops were imported into the United Kingdom last 
ear, of which 12,758 cwt. came from the United States, 3,806 from Belgium, 5,240 
m the Hanse Towns, and 1,628 from Holland. The quantity of foreign hops 
charged with duty for home consumption last year amounted to 39,019 cwt. 


’ ‘Tae Revenves or tHe East Invi Preswencres.—It ae from a return 
the 


ust published, that the gross total receipts, as revenue, of presidencies of 
t India in the year 1853-4 amounted to £26,510,185, and the net receipts to 
£26,375,191. The total payments out of the income amounted to £6,670,117, 
leaving a net amount of £19,705,080 in the several Government treasuries. The 
land revenues yield £16,680,146, the customs £1,283,455, salt £2,917,524, opium 
£4,478,653. The gross receipts of the Bengal presidency amounted to £10,519,774, 
and the payments to £2,389,694; the revenue of the Burmese provinces was 
£303,741; the revenue of the north-west provinces was £7,002,184, and the ex- 
penditure £1,311,010; the revenue of the jab and trans-Indus territory was 
£1,215,571, and the expenditure £323,879; the revenue (gross) of the Madras 
—, was £4,674,970, and the payments £1,322,851 ; the revenue of the 
mbay presidency was £4,313,257, and the payments £1,646,553. It has been 
shown that £26,375,197 was the grand total revenue of India in 1853-4, and 
against this must be set an ¢ diture of £28,419,314, leaving a deficit of 
£2,044,117. The payments in the realisation of the revenue amounted to 
ee the charges in India to £18,486,908, and the charges in England to 
262,289, 


Loan Socretres.—A ees tee shows that the amount actually 
advanced and paid by depositors or shareholders in England and Wales last year 
‘Was £220,337; the sums in borrowers’ hands at close of the year, £328,471; the 
amount circulated in 1855; £628,345; the number of applications for loans, 
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148,084; the number ef borrowers to whom loans were granted, 125,0785 the 
amount paid for forms of application and inquiry (in 1805). £9,734; the amount 
paid for interest by borrowers or sureties, £26,327; the gross profits, £37,658 ; 
the expenses of management, £14,471 ; the interest paid to depositors or share- 
holders, £17,863; the net profits, after deducting interest paid to depositors and 
the expenses of management, £5,930; the number of summonses issued, 10,946 ; 
the number of distress warrants, 605 3 the amount sued for, £18,460; and the 
amount recovered, £11,906; the — incurred by societies, £2,054; and the 
amount of costs paid by borrowers or sureties, £1,317, 


ANK.—Some more banking disclosures, perfectly harmonious 
in py degree on those of Strahan, Paul. and Co., the yee Bank, the 
Tipperary Soin t-Stock Bank, the Westminster Improvement Commission, 7 
pe other cases of the kind by which the past two years have been ee diate 

ve just been furnished during an examination in tne Birmingham <— 

Court of the surviving partner of the Lichfield Bank, which juspended at the 
commencement of the present year, The establishment was in the name of 
Messrs. Palmer and Greene, and it enjoyed the bien of issuing notes to the 
nent of Gai7ee. Mr. Palmer died in 1850, and the had since been con- 
ted by Mr, Greene, In his examination, Mr. Greene admitted that the firm 
ped been earried on with a gradually increasing deficit for about thirty years. 
is partner, Mr. Palmer, at his death, owed the concern £45,787, and an estimate 

of its position at that time showed a deficiency of £62, 570. Nevertheless, the 
business was kept upas usual, and would not have been disturbed at last but for 
discretion of He ny Smith, Pa < dg and Smiths, who refused to make advances. 
rom 1850 to the 3ist of Decem 1855, Mr, Greene maintained his personal 


expenditure at the rate of £2,650 a year—an attempted reduction having been 
discontinued lest it should excite suspicion, and thus put a stop to the power of 
expenditure altogether, Here was a deliberate system of living on Ag og held 
e fag yet the law pout no penalty for it. In the same w e parties 


the delinquencies of John Sadleir in the Tipperary Bank are ely to avoid 
all inconyenience. In the case of the Westminster Improvement Commission 
and the Aberdeen Bank, the creditors are openly defied, and the same system 
prevails in a multitude of minor instances that daily occur. Under these cir- 
cumstances, the conclusion must be, either that Fg ohn Payl was a martyr, or 
that the scope of the criminal law should be greatly extended, 


Tue Nationat Dent.—An account yectania published shows that the gross 
total amount of all sums received b: mumissioners for reducing the 
National Debt on account of savings and friendly societies, from their’ 
commencement in August, amt, up to the 20th of November, 1855, was 
#72,689,404 (of which £68,253,919 was from savings banks); the cape Ly = 
Smeunt of all sums paid, including interest, was £36,088,863 ; Ys - 
the purchase of stock and Exchequer bills amounted to £33,273,743, ee the 

amount of interest or i Sevionnes received thereon by the said commis- 
gioners was ee gross amount of interest paid and credited to 
savings banks an fhlondly societies hy the commissioners (including interest 
pas to and fay. on Moe 20th of November last) was £28,073,749; the: onganses 
by the commissioners for salaries of clerks and other services during 
the past oe amounted, so far as pa Ae estimated, to about £5,733. In 

i 854, the total amount of Bank "4 jes and long annuities transferred and 

the commissioners was £249,628 , and the money paid £505,189; vie A 

re, yrs and fit A10 of of deferred annuities were stoniavoanal sroanely ye 

sums received paid by the commissioners 
military savi ~ Eng Hay the. 19th of September, 1845, to th to the Sth of fash 
1856, amounted to £216,668. 


_Rscumanon or Tuasum Hoxne-— Bor have been making for some time 
Wee iiore dosent pode chee e't 5 Gnipioal Turkish Bonds, so 
Sass dcen ad shits dee b Gob ca on a cea UO 
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parties as trustees might possess the opportunity of doing so. The Government 
were at first applied to, but their answer was that it rested with Turkey; and 
the Ottoman minister has since assured a deputation that he would give his best 
attention to the subject, and consult with the Bank of England. It is con- 
tended, however, that the desired object could be at once attained at a saving of’ 
much unnecessary trouble and y_ by the Bank consenting to receive the 
bonds in deposit, and to collect the dividends periodically for the ms in” 
whose names they might be held. For customers the service should be per- 
formed gratuitously, since it was one that any ordinary bank would undertake, 
while in the case of other persons a small commission might be charged. . 








BANK MOVEMENTS. 


The London and Eastern Banking Corporation have opened a branch at 44, 
Mark Lane. j 


The Bank of E have appointed Mr, Robert Diggles, late of the firm of 
Leach, Diggles, ott. of Calcutta, their London oo 


A section of shareholders of the Chartered Bank of India, Australia, and 
Cine, bere memorialised the Board of Trade against the continuance of’ the 
undertaking. 


S ene has been issued of the General Bank of Switzerland, with ‘a 
capital of £2,400,000, in £10 shares, of which two-thirds, or £16,000,000, has been 
issued. The council of administration comprises many respectable names con- 
nected with banking establishments in a France, and Switzerland, and 
the institution has received from the Swiss Government the privilege of issui 


' ble on demand. The chief office is to be at Geneva, and branches will 


be formed in this country, France, and Sardinia, A novel arrangement is pro- 
with regard to the form in which the shares are to he created. Accordi 

the statutes, an annual reserve fund is to be set apart, sufficient to reimburse 
the whole capital in thirty years by annual drawings, with a bonus of 25 per 
eent. For every share, therefore, two certificates are issued—one to represent 
the capital only, the other to entitle the holder to dividends only. Each of these 
certificates be separate ly saleable, and when the former have been liquidated, 
the latter will esent bo ital and dividends. The shares will be to bearer, 
and £1 deposit isto e pai, to followed by a further sum of £4, to make up 
the first i t of 


MONTHLY CHRONOLOGY, 


May 6.—Debates in both Houses of Parliament on the treaty of peace, occasioned 
by the moving of addresses of congratulation to the Queen. 

May 9.—Notification received at the Stock-Exchange from the Chancellor of the 

hequer, that Government required a further loan of £5,000,000 sterling. 

May 13.— Announcement made that Russia intends, during the summer, to com- 
mence @ cam against the Caucasus. 

May 15.—Suicide of Mr. Charles Russell, chairman of the Albion Life Insurance 

, and late chairman of the Great Western Railway Company. 
a New Loan for 45,000,000 taken by Messrs. Rothschild, at the 
vernment Jice. Sie 93 Consols, ” ; 
r of the Exchequer made, in the House of Commons, hig 
annual financial statement. 

May 22,—The directors of the Bank of England reduce their rate of discount for 
hills having more than 60 days to run, from 7 to 6 per cent., bills under 60 
days still remaining at 6 per cent. 

directors of the Bank of England reduce their rate of discount to 











Monetary Intelligence. 


BANKING OBITUARY. 
On the 4th May, Barnsbury-square, Mr. John James Pater, of the Consol 
Office, Bank of England, aged 58. R.I.P. 
On the morning of the 21st inst. in Lombard-street, suddenly, in his 69th 
ear, Mr. John Biddulph, clerk to Messrs Barclay, Bevan, Tritton, and 
ving a few months since completed a faithful service of 50 years. 
Baron Sina, the Austrian banker, has just departed this life. He was 73 years of 


age, and was said to have left property to the enormous amount of £40,000,000f1. 
(£4,000,000). 


“> 


Monetary Entelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
MAY, 1856, 


Tae course of financial and mercantile affairs during May has been 
extremely encouraging. Although it was at first anticipated that the 
Government would require assistance on an extensive scale, the reduction in 
the army and navy estimates soon diminished the prevailing apprehension, 
When it was ascertained that the loan would be for a very limited amount, 
confidence rapidly increased, and the pers of securities gradually improved. 
Cotemporaneous with the successful negotiation of the £5,000,000 neces- 
sary to supply the deficiency of the year, the arrivals of Australian and 
American gold assisted to impart a better feeling among capitalists, which 
has steadily progressed to the latest moment. The Bank directors being 
apparently satisfied with the changed position of general affairs, have con- 
cluded the necessary preliminaries for a reduction in discount by equalising 
the late high terms. The influx of specie having continued at its present 
ratio, there is a further change on the favourable side, and 5 per cent. is 
now the mazimum quotation. The bill brokers are negotiating Paper at 54 
per cent., and the allowance for deposits does not exceed 5}. ercantile 
concerns are in a satisfactory situation, and there is every appearance of 
an improvement. An abundant harvest is alone required to give an impetus 
to transactions in our various departments. 

Consols were a little heavy previous to the negotiation of the loan. Im- 
tmediately the nature and amount of that operation transpired, there was 
a sensible alteration for the better, and the advantage of the change was 
—— by the Government as well as the public in the rise that speedily 
followed. Although the amount of business has not been large, the majority 
of the dealers appear to possess confidence in the future of the 
market. This is indicated by the value of the new scrip, which as reached 
+ remium, Exchequer bills and Exchequer bonds are rather higher, and 

e Bank directors further reduce their terms for discount, the former of 
these securities will again shortly float. 

Foreign securities have exhibited great firmness, and the market is 
generally in a very satisfactory position. The feature in business, how- 
ever, has been the rise in Buenos Ayres to the extent of about 15 per 
cent., owing to some proposals which, it is stated, have been received in 
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London for the settlement of the debt. At present they have not appeared 
in official form, though parties interested have purchased, in the expectation 
of their being adopted as the basis of an arrangement. Spanish, Peruvian 
and Mexican have been dealt in on a moderate scale, but the advance has 
not proved important. In other respects, this department has not exhibited 
fluctuations of moment, but quotations on the average have been maintained, 

There has been a steady improvement in the railway market. Prices 
have advanced through purchases, the increase of trafic, with the easier 
state of the money market, having induced the public to invest in the most 
stable of these securities. Indian and French descriptions have been freely 
operated in; the dividends paid, together with the guarantees, causing an 
augmented demand. The late settlements have passed over without the 
least difficulty, notwithstanding the extension of speculative operations, and 
the disposition to support present quotations. 

Joint-stock bank shares have been pes, ag quiet. Those of the 
new London and foreign undertakings are heavy, and the payments on ac- 
count of calls have rendered it necessary for weak holders to sell. 

The following are the fluctuations in the English and Foreign Stocks, and 
Railway Shares, during the month just concluded :-— 





Apel so | Highest. 


Ene.iso Funps. 
Consols” eee eee +» (91% to 923) 94% 





5s. dis. 
Exchequer bills’ average ... { to 5s. pm. 


Forrien Srocxs. 
Brazilian eee eee eee ee 100 
Chilian sot dee obs oe 105 
Dutch, 24 per cent, eve 65 
ale ie 23% 
Peruvian, 4} per cent, «.. eee 78 
oe eae one eee eee 106 

i ee ae 46§ 
Turkish, 6 per cent, jew soe : 993 
Ditto, 4 per cent. New scrip.... 


Rattway SHAreEs. 
Brighton ... ss. ose 
Caledonian ... nes sind 
Eastern Counties ... ose 
Great Northern... eee 
Great Western eos ei 
Lancashire and Yorkshire... 
London and North Western 
South Eastern eee eee 
South Western poi ate 
York, Newcastle, and Berwick 
York and North Midland ... 
East Indian... nes ws 
Northern of France 
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THE GRAIN TRADE. 


Prices in Mark Lane have, on the average, been well supported. The 
weather is favourable to the progress of the s, and the reports show 
that at present there is every expectation of a harvest. The next two 
months will be a period of some anxiety with regard to agricultural affairs, 
both in England and on the continent, and if the gate returns should 
be encouraging, all kinds of cereals are likely to decline. Quotations even 
now have a tendency in that direction, but the arrivals continuing moderate, 
no great alteration is visible. 


The Gazette returns for England and Wales have been :— 


Comperponting 
Week Wheat. Weekly Six Weeks” Six Weeks 
ending Qs. sold. Average. Average. Duty. Last Year. 
1856. a: & a 4d, & . & s 4d, 
April 26 noo 97,088 - no C7 TL wo CE & we ET EC wy 
May BD ncp SED cor, Ge © nes, Ue. 2. ose ew ons 
a | ee a Oe i ae a pee 
a EZ cco BE ce OO. SC nce, OD ow om 
The importations since the harvest of 1855 have been -— 
Wheat. Other Grain. 
—" orm Qrs. 
Thirty-nine weeks ended 16th April ... 1,802,151 1,763,398 3,566,049 
Four weeks ended 14th May..........s+00 201,153 274,294 475,447 





2,003,304 2,038,192 4,041,496 
" And the weekly averages have been :-— | 
Thirty-nine weeks ended 16th April ......... 46,000 45,000 91,000 
Four weeks ended 14th May .......... svsersee 50,000 68,000 118,000 





More 4,000 23,000 27,000 





STATE OF TRADE. 
THE condition of business is evidently better, and the orders in most depart- 
ments are increasing. With the amelioration which is taking place in the 
prospects of the money market, there will no doubt be a steady revival, and 
the result cannot be otherwise than satisfactory. The American dispute is 
vr) sole drawback, but it is not believed that any unpleasant consequences 
will arise. 
——— 


NOTICES TO CORRESPONDENTS. 


We pore ye some reviews to dispose of, but we hope shortly to find room for then. 

Editorial communications should, in fature, be addressed to the Editor of the Bankers’ 

No. 8, Birchin-lane, Cornhill, although orders. for the publication, remit- 

tances, &c., may be forwarded to Messrs. Groombridge and Son, Paternoster-row. Cor- 

dents will please renrember that letters, te ensure panctual attention, must be sent 

im by the 20th of the month. The report of the National Bank stands over till next 

month. It is sufficient for the moment to state that the dividend is 6.per cerit., with a 
bonus of 10s. per share, business showing very satisfactory results. Mr. Lawson’s 

munication on the Renewal of the Bank Charter Act is in type, but temporarily 


deferred. 
Junior Cierx.—There is expectation of a revival of some of the A great 
number are known pe ce Fo for the.time being ; and if money market 


becomes easier, they will again be brought E ; 

B. 8 (Oxford).--Instead of the bank in question being well established, there is a desire 
im some quarters to see it wound up. 

Spzs.—Patience must be exercised. The issue is not at all doubtful. 





